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These People 
Mean 


A DVERTISERS in The Financial World have found that an un- 
usually large percentage of the inquiries they receive from 


this magazine leads to actual sales. 


Which means just this: 


Readers of The Financial World are genuine and sincere. If they 
inquire about your product or service, they are doing so, not out 
of mere curiosity, but because they really want to know about it, 
and because they have in the back of their minds the thought that 
it might be something they would like to have. In other words, 


they mean business! 


The Financial World carries your message toa selected, wealthy, 
and influential audience composed of bankers, financiers, brokers, 
insurance company, railroad, and public utility executives; also 
successful business and professional men located in 7,092 


communities, at a cost which is exceedingly moderate. 


These are the kind of people whose minds are open to sugges- 
tions about ways and means of getting more out of life. They are 
willing to listen while you tell them about the new car you have 
just brought out, or the unusual comforts in travelling on your 
railroad or steamship line, or the advantages which your company 


would offer ¢hetr company if they would do business with you. . 


There is no obligation in asking us for detailed information. 


THE FINANCIAL WORLD 


Founded Member 


WORLD 


in 1902 of Circulations 


VOLUME 57 NEW YORK, JUNE 22, 1932 NUMBER 25 


IN COMING ISSUES IN THIS ISSUE 


ite 
Income Taxes and the Bond Investor The Trend of Things - - - - - - - = = 171 
HE new revenue law and its income tax provisions Weekly Index of Industrial Production - - - - 172 
make it necessary to revise some of our ideas concern- 
ing the construction of a bond investment list for even Where Has Our Gold Gone? - - - - - - - 173 
those whose income is in the medium brackets. Although : me By Andrew A. Bock, Ph.D. 
perhaps not a representative case, yet it is important to The Changing Position of Railroad Bonds - - - 174 
note that the investor in the $100,000 income bracket Ave 175 
must obtain a yield of about 9 per cent from a taxable a B C C. Bail 
corporation bond in order to derive the same return as is Water Companies and Their Issues - Peo 176 


afforded by a tax-free yield of 4 per cent. At even $20,000, By James C. De Long 

there is a difference worth considering. A coming discus- Electric Power & Light—Earnings Trend Downward 177 

sion of this important new situation will point out the 

salient factors. Chesapeake Corporation 5s—Sell Below Collateral - 177 
Position of the Bond Market - - - - = = - 178 


Will the International Companies Come Back? Pacing Mined Outheck 


RASTIC depreciation of foreign currencies when : ‘ ‘ 

expressed in terms of U. S. dollars and the possibility Otis Elevator—Earnings Off, but Strong in Cash - 179 
that numerous monetary units will eventually be stabilized Among the Bulls and Bears - - - - - = - 180 
at levels materially under parity, have a very definite 
bearing upon the asset and earnings outlook of many When Will the Half-Year Earnings be Issued? 
American companies. Of course, it is too early to make y 
definite predictions concerning all of the companies in- L.G.’s Column - - - - - - - = = = = 183 
volved, but it is possible to arrive at important conclusions ; 
in the case of a number of enterprises. Every investor Wall Street Chatter - - - Tecamoniciaeie 184 
who holds securities of a company which operates in foreign ee ee 


182 


fields should read the study which will appear in an early Board Room Brevities - - - - Or oe: ae 
issue. Dividends Declared - - - - = = - - = 186 
Bonds for the Long Pull Puts and Calls Under Scrutiny - - - - - - 186 


UMEROUS intrinsically sound bond issues are Hershey’s Profits Decline - - - - - = - = 188 
currently available at prices which represent a wide 


discount from levels to which their investment status Weekly Record of Earnings - - - - - - - 188 
would in any normal market entitle them. Senior obliga- ‘ : 
tions achieve market stability a considerable time in ad- Railroad Topics - - - - - = = = = + 189 


vance of junior securities, and even those who wish to Coming Dividend Meetings 
recoup past losses during coming years, should not con- 
centrate their funds in stock issues. A group of bonds On the New York Curb - - - - - - - - 1 
which appear to have better than average attraction is . : , 
being compiled and will be presented shortly. Weekly Business and Financial Summary - - - 192 


PUBLISHED WEEKLY BY GUENTHER PUBLISHING CORPORATION 
Louis Guenther, President-Treasurer and Publisher 
William J. Healy, Vice President; Frederick W. Brandt, Secretary and Business Manager; Richard J. Anderson, Managing Editor; 
A. Weston Smith, Jr., Associate Editor; Ralph E. Bach, Research Editor 


Editorial and Business Offices: Annual Subscription Rates: 
53 Park Place, New York, U. S.A. Ia) United States, Mexico and Cuba $10 a year; 
Cable Address: Finglobe, New York Canada, $12 a year; Foreign, $12 a year. 


Co; , 1932, by Guenther Publishing Corp. Reproduc- American News Company. Entered as second class matter FOR CHANGE IN ADDRESS subscriber should give 
pee deh Rey of part rohibited except by permission of October 22, 1906, at the United States Post Office at New both the old and the new address. This notice should reach 
ew: 


the publisher. ealers and bulk sales supplied by York, N. Y., U.S. A., under the act dated March 3, 1879. us about two weeks before the change is to take effect. 
Western Advertising Representative New England Representative 
Financial: F. H. Erte, W. E. ANpERTON, 
727 Monadnock Building, Chicago, Ill. 1058 Park Square Building, Boston, Mass. 


169 


‘ 2 
— 
by of se 
Guenth 
Otto Guenther, Bureau ee 
5 
‘tte 
$ 
mie 
3 


When Opportunity Knocks 


PEN the door to your future investment success. Take advantage of 

the present situation to establish your list of securities on a sound 

basis to participate in the recovery phase of the business cycle. Because 

your list has suffered in the general market depreciation does not mean that 

it will recover to the same extent with the return of more normal business 

and market conditions. It must be analyzed in the light of present day 
conditions and adjusted to conform to the current outlook. 


Experienced investment counsel can give invaluable help in solving your 
investment problem. Tue Financiat Wor tp Research Bureau with its 
many years of experience in the supervision of investment portfolios offers . 


af you a year’s subscription to its personal investment service at a fee so 
moderate that you cannot afford to overlook this opportunity. Included 
in this comprehensive service are the following features: 


(a) A thorough initial survey of your present list of securities based 


mea on your personal financial status and requirements. 
: (b) Regular monthly surveys at which time any changes which have 
become necessary as a result of changing conditions are brought to 
your attention. 


(¢) Suggestions for investment of surplus funds. 


(d) Privilege of frequent inquiry on matters pertaining to your in- 
vestment program. 


ies We shall be pleased to explain our service in more detail. There is no 
obligation involved. 


The Financial World Research Bureau, ' 6-22-32 
53 Park Place, New York City. 
2 I am interested in your personal supervisory investment service. Without any obligation on my part I would 
like to receive further information concerning the service. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Political convention not a market factor — Stocks and bonds ignore lack of 

favorable news — Completion of gold earmarking should have widespread 

effects on psychology and banking situation — Little change in volume of general 

trade, although automobile industry continues its gains — Car loading figures 

affected by holiday, next week will show a gain — Steel output disappointing, 
with the trade blaming Congressional uncertainty 


7. income tax payment date has come and gone, The trade thinks that adjournment of Congress would aid 


and the security market showed no evidences of expansion in July or August. Although car loading figures 
having to absorb any amount of selling to raise for the week of June 11 will show a gain over those of the 
funds to meet the instalment. Although the volume of previous week, early indications are that they will not 
general trade remains low, the past week saw somewhat make up all of the loss due to the holiday, supporting the 
better activity in some lines in anticipation of collection opinion that general business has not yet turned up, al- 


of the new excise taxes beginning June 21. The bulge, though prospects for the future are brightening. 
of course, may prove only temporary, but present indi- 


cations favor greater improvement within the next month NE by one, obstacles to recovery are being overcome. 
or two. The gold “run” has ceased; bank suspensions are 
back to low levels; the trend of commercial failures is 
AINS in production of low priced automobiles con- downward; bond prices are rising; some semblance of 
tinue to be the outstanding development in the balance has been achieved by the Federal budget, and 
industrial picture, with Ford still the stellar performer. the danger of radical financial measures is passing. Un- 
Demands from this source have not been sufficient to certainties still exist, but when the outlook finally 
prevent another decline in steel output, however, which becomes clear and encouraging, the bottom will have 
last week was down to an estimated 18 per cent of capacity. been passed. 
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: * Vv ** trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
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Securities Outlook 


HE ability of the security markets to 
give reasonably satisfactory perform- 
ances in the majority of recent trading 
sessions in the face of uninspiring news is 
important. The bonus bill and emergency 
relief are the two outstanding legislative 
factors overhanging the market at the 
present time, and although no hope exists 
for veterans’ payments, and expectations 
are that the final relief bill will be far less 
objectionable than it was in its original 
form, getting those matters out of the way, 
and getting Congress adjourned would 
undoubtedly have a very favorable effect 
upon security prices, temporarily, at least. 
It is entirely possible that a compara- 
tively sharp rally may develop within the 
next week or two, but it is not reasonable 
to look for such an occurrence to mark 
the beginning of a long upward move in 
prices throughout the list. The skies 
appear to be clearing, and a more favor- 
able attitude toward securities seems 
warranted than has been the ease in 
recent months, but there is still no justi- 
fication of a scramble to buy because of 
any expectation that opportunities for 
purchase on favorable terms will shortly 
disappear. 

Good bonds and investment grade pre- 
ferred stocks continue to occupy a favored 
position, and cash reserves should not be 
dissipated in an overextension of one’s 
investment position at the present time. 
It is necessary that a number of present 
uncertainties be put behind us before the 
accumulation of more speculative issues 
be attempted for long term holding. 


AAA 
Business Prospect 


T IS becoming more and more clearly 

apparent that the present period is one 
of transition in the general business situa- 
tion. At no time do all lines of activity 
move in the same direction. Even during 
the generally highly prosperous years of 
1928 and 1929, numerous industries were 
able to make no progress. Building activ- 
ity, the textiles, the sugars, and numerous 


others had already embarked upon a 
downward trend cf earnings. At the bot- 
tom of a period of depression, much the 
same situation prevails. No one panacea 
or other development will turn the entire 
tide and start all the wheels of trade 
moving at the same time. Just now we 
are gradually solving the problems which 
remain, and are building up a foundation 
which will support more widespread re- 
vival in coming months. 

The oil industry has already made sub- 
stantial progress, and earnings in that 
division for this year should, according to 
present indications, show encouraging 
gains over the levels of 1931. Building 
construction, although still greatly de- 
pressed, is carrying its seasonal advance 
much further than it did a year ago. In 
the automotive industry, June promises 
to be the peak month as compared with 
the usual April and May expectation. As 
time goes on, others will be added to the 
list of industries which are emerging from 
the pall of uncertainty. It is important, 
of course, that no new catastrophe over- 
take us in the near future. Assuming 
freedom from such an occurrence, more 
clearly evident progress in the general 


situation should develop in coming 
months. 
AAA 


Credit Situation 


NE of the outstanding developments 

in the monetary situation during the 

past week or so has been the marked 
appreciation of the dollar in the foreign 
exchange markets, principally at the ex- 
pense of the French france. The explana- 
tion is, of course, that French earmarking 
of gold here has been about completed, 
and will constitute no further drain upon 
our monetary gold stocks. Psycho- 
logically, as well as actually, this is a 
factor of primary importance. Federal 
Reserve Bank purchases of Government 
bonds can be relaxed further, without 
running into the danger of diminishing 
member bank reserve balances, and what- 
ever additional purchases are made should 
in the future have more definite favorable 
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THE ComMpoNnENTs: This is an unweighted index of five sensitive series of industrial activity; 
new building contracts, electric power production, automobile output, steel mill activity, and 


merchandise, miscellaneous and less-than-carload freight traffic. 


Adjustments have been made 


for normal] seasonal variation, and the average for the four years 1925-1928 is used as the base. 
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effects upon the general banking situa- 
tion. So long as gold was being removed 
in quantity, it was difficult for the banks 
to respond to the wishes of the Reserve 
System in the matter of expanding their 
loans and investments, but now that the 
drain has apparently been halted, prog- 
ress should soon be discernible in this 
direction. 

The reporting member bank loan and 
investment account for the June 8 week 
showed the substantial drop of $304 mil- 
lions, with not a single component of the 
total showing a gain. Borrowings from 
the Federal Reserve Banks increased $10 
millions, largely because of an $8 million 
increase in the Cleveland district. Bor- 
rowings have been generally upward for 
the past month, but the declining trend 
in bank indebtedness which had pre- 
viously prevailed, should shortly become 
apparent again. Despite rather disap- 
pointing bank statements in recent weeks, 
the opinion seems warranted that a re- 
sumption of progress will be seen in the 
near future. 

Important changes in last week’s figures 


were as follows (in millions) : 
Change 


from 
June 8 June 1 
Government securities held. . $1,645 +70 
Bills discounted............ 502 +7 
Borrowings—N. Y. C. banks. 0 
Borrowings—Out of town 
Loans on securities—N.Y.C. 1,737 
Loans on securities—Out of 
AAA 
Railroad Bonds 


ISCUSSION is increasing concerning 
the advisability of Reconstruction 
Finance Corporation funds being loaned 
to the railroads to permit the latter to 
buy up some of their own bonds which 
are selling at depreciated levels in the open 
market, and thus cut down fixed charges. 
The present system of loaning to the roads 
for the purpose of making interest pay- 
ments is recognized as being merely a 
temporary palliative, and the bond-pur- 
chase plan would go far toward effecting a 
permanent cure. It would work out about 
as follows: A road whose bonded debt 
consists of $10 millions of 5 per cent bonds 
pays out $500,000 a year in interest. 
Assuming that this issue is selling at 
about 20 or lower, and could be acquired 
in its entirety at an average price of 25, 
$2.5 millions of R. F. C. funds would be 
necessary. Interest on the latter (at 6 per 
cent) would amount to only $150,000 a 
year, and thus the road would save 
$350,000 annually, or 70 per cent of its 
present charges. 

General knowledge that such a scheme 
was to be put into effect would, of course, 
result in materially higher railroad bond 
prices than now prevail, and although 
important savings would be possible 
under the plan, it is unlikely that they 
would average more than 20 or 25 per 
cent. That margin, however, means the 
difference between financial stability and 
insolvency to many roads. 


AAA 


Market Valuations 


OOR earnings reports and adverse 
dividend news could not prevent a 
dull market from making headway when 
even the smallest volume of public buying 
made its appearance. In the week of 
June 8-15, stock values increased $1.49 
millions; added to the $490 millions in the 
(Please turn to page 191) 
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Where Has Our Gold Gone? 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Toe Financia, 


* From a peak of $5,015 millions on September 15, 

1931, the United States monetary gold stock declined 
to $4,106 millions on June 1, 1932. What are the rea- 
sons for this sharp drop, and who are the beneficiaries? 


during the last several years have 

been caused more by political consid- 
erations than by the force of economic 
influences. The classical theory, accord- 
ing to which gold shipments serve to settle 
the balances arising from international 
trade which can not be liquidated by other 
means of payments, fails to explain the 
heavy losses of gold by the United States 
during the last ten months. Furthermore, 
the regulation of gold movements through 
the discount rate of the central banks has 
completely lost its efficacy inasmuch as 
for all practical purposes there are only 
two free gold markets of importance left, 
New York and Paris. 


the taste gold movements 


Paradoxical Movements 


With the world at large in debt to the 
United States and with a favorable al- 
though sharply reduced balance of trade, 
gold should continue to flow to this coun- 
try, and not away from it. Instead, as 
shown in the accompanying tabulation, 
we lost $886 millions since last September, 
whereas France gained $793 millions and 
Switzerland, Belgium and Netherland 
lesser but, in view of the size of those 
countries, substantial amounts. The 
trade relationship between those coun- 
tries and the United States contains no 
elements to account for this gold move- 
ment, the reasons for which are to be 
found in a complexity of factors of 
political and psychological nature. 

After the Austrian and German finan- 
cial crisis in June, 1931, which was tem- 
porarily relieved by the Hoover mora- 
torium, the United States continued for 
several months to attract gold due to the 
shifting of large amounts of short term 
funds to this country for purposes of 
safety. However, when Great Britain 
went off the gold standard and the Eng- 
lish pound collapsed, the central banks of 
those European countries which after 
the war had adopted the gold exchange 
standard, faced heavy losses on their de- 
posits in London. The Bank of France 
alone is reported to have suffered a net 
loss of over $100 millions which sub- 
sequently had to be made good by the 
French government. The breakdown 
of the pound sterling, heretofore regarded 


as a standard of value, sounded the death’ 


knell for the inflationary gold exchange 
standard. The various European central 
banks found it advisable and public 
opinion demanded the repatriation of the 
balances held in countries on a gold 
standard, which due to their converti- 
bility into gold on demand could be 
counted as legal cover for the note issue 
in those countries. 


22, 1932 


the last week in February, 1932, im- 
ports and exports of gold balanced with a 
net gain of $110 millions in favor of 
the United States, the imports coming 
principally from the Far East, South 

America and Canada. Since 


and Governments 
(In millions of dollars) 
*June 


Comparative Gold Reserve of Central Banks 


April, however, a renewed out- 
flow on a major seale set in 
and resulted, up to the first of 
June, in a net loss of approxi- 
mately $200 millions. This 
second large movement was 
eaused principally by psy- 
chological factors undermining 
the world’s eonfidence in the 
stability of the dollar. 


Flight from the Dollar 


The long delay in balancing 
the government’s budget, the 
various proposals for tremend- 
ous governmental bond issues 
for unemployment relief, the 
schemes for a drastic inflation 
through the medium of the 
printing press discussed in 
Congress: all these factors 
created a widespread uneasi- 
ness with regard to the mone- 
tary stability of this country. 
Consequently foreign creditors 
have continued to recall their 


*Fi gures for last preceding report date. 


931 11,1932 Changes credit balances in a move 
United States..... $4,632 $3,746 —$886 which has taken the aspect of 
England eeeceseocse 649 628 21 a flight from the dollar into 
ee ee 2,296 3,089 793 apparently more secure mone- 
325 186 139 tary 
ary units. This outflow of 
439 438 1 ond 
ee 283 296 13 gold has been greatly facili- 
Netherlands... ... 260 379 119 tated by the present easy- 
Belgium.......... 221 352 131 credit policy of the Federal 
Switzerlapd. errr 229 373 144 Reserve banks. 
ee, 62 56 6 In this connection it must 
Denmark......... 46 39 7 be pointed out that it is not 
Norway........... 39 32 7 always the nationals of the 
$9,481 39,614 +3133 respective countries which are 


the beneficiaries of United 
States gold exports, who have 
a claim on these funds. Such 


Consequently a heavy withdrawal of 
gold from the United States by European 
central banks started and was accelerated 
by an insidious campaign against the 
American dollar carried on by a certain 
class of European newspapers which were 
constantly circulating rumors that the 
United States would abandon the gold 
standard. During a period of two months 
this country lost over $700 millions in gold 
before this exodus to European shores 
was halted. This process of transferring 
foreign exchange holdings into actual 
metallic reserve at home by countries on 
a gold exchange standard can be regarded 
now as almost completed with the possible 
exception of the Bank of France, which still 
maintains balances in New York some- 
what above the requirements for current 
commercial transactions. 

From the end of October, 1931, until 


short term capital which moves 

from one money center to 

another is international in scope and 
itis quite conceivable that Americans, 
frightened by the persisting talk and pre- 
dictions of the United States going off the 
gold standard, have transferred part of 
their liquid capital into other monetary 
units. While such an action is understand- 
able from a purely business point of view, 
it is highly unpatriotic and reflects lack of 
confidence in our monetary system and 
misconception of financial fundamentals. 
Considering the loss of gold since last 
October, the question arises how much 
more can we be asked to export and how 
much can we dispense with without 
endangering the stability of the dollar? 
Estimates of foreign short term credits 
in the United States vary from $500 mil- 
lions to $700 millions, of which something 
more than half is for account of central 
(Please turn to page 187) 
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tion of the public has been fastened 
A upon the financial plight of the 
steam railroads, because of the violent 
shrinkage of income. Past depressions 
have been disastrous yet never has the 
decline in business been so ruinous to 
railroad earning power as has been the 
drying up of markets during the past two 
years. Since the Wabash insolvency the 
condition of the steam roads has become 
worse and this article is intended to get 
away from broad generalizations of which 
we read and hear so much and bring the 
facts into sharp focus so that the sweep 
of earnings drop can be more easily visual- 
ized, since it bears directly upon the claims 
of railroad bondholders. 

The ratio of ‘times fixed charges 
earned’”’ serves as a measure to show the 
relationship between ‘‘operating and 
other income”’ to the ‘‘fixed charges’’”— 
which include both rentals and bond 
interest—for the years 1929, 1930 and 
1931. The roads selected include thirty- 
two leading Class I railroads. The impor- 
tance of these major lines is indicated by 
the fact that their net operating revenue 
was about 85 per cent of the total for all 
Class I roads in 1930. Chicago, Milwau- 
kee, St. Paul & Pacific and Seaboard Air 
Line were omitted because their difficul- 
ties antedated the present depression. 

The accompanying chart shows 
graphically the decreases in “times 
earned’’ for the past three years. The 
table gives a statement of these items 
arranged to show their relative de- 
creases. 

An examination of both table and chart 
permits some generalizations. The es- 
sentially healthy position of the roads is 
shown for the year 1929. All of this 
important group earned fixed charges at 
least 1144 times, 78 per cent earned more 
than twice their fixed charges and 22 
per cent earned these charges over three 
times. 

Conditions changed rapidly, for in 
1930 seven roads, or 22 per cent, had 
dropped below 1% times earned, and only 
nine roads, or 28 per cent, earned their 
charges more than twice over. In other 
words virtually three-fourths of these 
leading railroads failed to reach the con- 
ventional ‘two times earned.” Only one 
road, however, failed to earn at least its 
fixed charges. 

Eleven roads, or about 35 per cent 
show earnings for 1931 less than enough 
to cover their charges, although the 
deficit is substantial in only five cases. 
Eight more roads, or 25 per cent, fell 
between 1 and 1% times fixed charges 
earned, and only the remaining five 
roads, or about 15 per cent, earned their 
charges twice or better. 


[ URING the past year the atten- 
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The Changing Position 
of Railroad Bonds | 


By HOWARD BEROLZHEIMER 


TIMES FIXED CHARGES EARNED 


Railroads 1931 
Atlantic Coast Line.............. 1.27 
Central of New Jersey............ 1.00 
Chesapeake & Ohio.............. 3.48 
Chicago & Northwestern......... 0.64 
Chicago, Rock Island & Pacific... 0.97 
Chicago, Burlington & Quincy... 2.40 
Delaware & Hudson.............. 1.05 
Kansas City Southern........... 1.13 
0.65 
Louisville & Nashville............ 1.09 
Missouri-Kansas-Texas.......... 1.32 
1.07 
New York, Chicago & St. Louis... 0.97 
New York, New Haven & Hart.... 1.52 
0.50 
1.34 
St. Louis-San Francisco.......... 0.76 
St. Louis Southwestern.......... 0.97 
Southern Pacific........... 
Southern Railway................ 0.68 
Texas & Pacific.......... 1.49 
Norfolk & Western........... soce SH1 


1930 


1.86 
1.73 
1.51 
4.18 
1.51 
1.58 
3.31 
1.47 
1.26 
1.95 
1.51 
1.49 
1.37 
1.60 
2.84 
1.35 
1.62 
1.56 
2.02 
2.17 
1.88 
1.67 
1.92 
1.44 
0.91 
2.01 
1.52 
1.89 


1929 


2.63 
2.03 
1.91 
4.56 
2.14 
2.17 
4.11 
2.64 
1.82 
2.39 
1.72 
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THE FOLLOWING TABLE RECAPITULATES THIS ANALYSIS 


Earning less than fixed charges.......:........... 
Earning 1-114 times fixed charges.......... errr 
Earning 114-2 times fixed charges......... 
Earning twice or more times fixed charges 


1929 


none 
none 
22% 
78% 


1930 


3% 
19% 
50% 
28% 


1931 


36% 
43% 

7% 
14% 


These comparisons and the accompanying graph make futile any rhetorical 
flight concerning the need of relaxation of archaic railroad regulation and more 
than a mere semblance of control of competition which is now under no restraint. 


THE FINANCIAL WORLD 


= 
2.20 
2.09 
2.24 
3.22 
2.33 
2.19 
2.39 
2.48 
3.82 
2.90 
1.81 
2.62 
J 
fy 
tt 2.05 
2.63 
3.54 3.89 
1.52 2.08 
. 
7.29 9.26 
ii 4.59 6.69 
= 
j 


IS 


Where are the Motors Heading? 


tion has been registering a better 

than season performance during the 
Jatter half of April, all of May and thus 
far in June. Thus the index of automo- 
tive activity, adjusted for normal sea- 
sonal variation, reached a new high point 
for the year in the week ended June 11, 
and it now seems probable that June will 
record the seasonal peak for 1932. In 
the previous decade, 1922 was the only 
year when the peak fell as late as June, 
and in only three years of that period 
was the peak as late as May. The 
month of April normally records the 
highest production, followed by a de- 
clining trend running into the late 
summer. 

The performance so far this year has 
been rather contrary to the normal 
fluctuations, as revealed in the following 
figures. 


Tie: volume of automobile produc- 


Motor Output—U. S. and Canada 


1931 1932 Decline 
ee 178,344 123,075 31% 
229,811 122,895 47 
ee 289,398 127,277 56 
1st quarter... 697,553 373,247 47 
354,098 154,823 56 
329,901 185,970 44 
257,475 * 210,000 18 
2nd quarter.. 941,474 * 550,793 41 
Ist half year... 1,639,027 * 924,040 44 
2nd half year... 833,332 * 620,000 25 
2,472,359 *1,544,040 37 
*Estimated. 


During the first quarter of this year 
output remained fairly constant, as con- 
trasted with the usual rather rapid ex- 
pansion of production in preparation for 
the spring selling season. The record of 
the first quarter of 1931 was nearly 
normal in its seasonal fluctuation, and 
the sub-normal performance of the first 
three months of this year finds reflection 
in the increasing percentage of decline 
from the 1931 figures. In the second 
quarter the comparison with last year 
bas been steadily improving, with out- 
put expanding in contrast with the usual 
tapering off of this period. 
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By C. C. BAILEY 
Editorial Staff, Tan Financtan Worip 


If it may be assumed that the second 
half will yield a volume in approximately 
normal proportion to the first half, the 
comparison with last year will further 
improve as suggested in the above table, 
since the final half of 1931 was reflecting 
a rather sharp rate of decline in business 
and industrial activity. On this basis 
the decline in 1932 would be 37 per cent 
from 1931, compared with a 1931 decline 
of 30 per cent, and a 1930 decline of 38 
per cent. However, the comparatively 
smaller decline of the second half might 
well indicate the end of the downward 
eycle, and a better showing than the 
above estimate would be distinctly en- 
couraging. 

The enormous influence which Ford 
activity has upon tke total volume of 
automotive production is well illustrated 
in the record of this year to date. 


Ford Output 
Per Cent 
Total of 
Output Amount Total 
123,075 6,500 5% 
122.895 9,600 
127,277 23,500 19 
154,823 42,300 27 
err 185,970 72,140 39 
June........  *210,000 110,000 52 
*Estimated 


It is apparent that the lack of usual 
seasonal gains in the first quarter is 
traceable to a large extent to the actual 
and psychological effects of Ford’s ab- 
sence from the picture, while the non- 
seasonal gains of the second quarter have 
been primarily the result of the rapid 
stepping up of Ford output. Ford, as 
usual when changing models, built up a 
large backlog of orders and will probably 
be able to maintain productive schedules 
well into next month, and perhaps 
longer. Other manufacturers of low 
priced cars may also be able to maintain 
sales in good volume, but makers of 
medium and high priced lines are not 
looking forward to the summer months as 
a favorable period. Hudson is going 
ahead with its plans for a low priced 
“gadgetless’’ car, and another manu- 
facturer of medium priced ears is reported 
to be planning a new low priced line. 
Thus the low priced field is becoming 
more and more highly competitive in re- 
sponse to the shrunken pocketbook of 
the public, and the outlook for profits 
for the motor car manufacturers has not 
improved to any discernible extent. 

The record of new car and truck regis- 
trations in this country this year more or 
less parallels the general trends indicated 


in the production figures already tabu- 


lated, corroborating the generally ac- 
cepted belief that the manufacturers are 
closely coordinating their schedules to 
market indications. 


Car and Truck Registration—U. S. 


1931 $1932 Decline 
151,200 100,076 34% 
157,608 96,191 39 
231,450 107,866 53 
1st quarter... 540,258 304,133 44 
aires 302,583 137,039 55 
281,216 *149,700 47 
Five months. 1,124,057 *590,872 47 
*Estimated. 


$1932 figures are exclusive of Georgia. 


The intensive spring selling campaign, 
which was participated in by most of the 
industry, did not stimulate sales to the 
extent anticipated by its more hopeful 
sponsors, but undoubtedly was not wfth- 
out benefit to the industry. Some manu- 
facturers have found it necessary to ad- 
vance prices because of the lack of 
volume, and those which have not done 
so are in the position of making little or 
no profit. The industry has opposed as 
strongly as possible the new excise levies 
on its products which have been incorpo- 
rated in the new patchwork tax bill, and 
the additional burdens will undoubtedly 
increase, rather than decrease, sales re- 
sistance. This is perhaps unfortunate 
from the point of view of the general 
economic situation, since it is generally 
conceded that the automotive industry 
will inevitably play an important part in 
recovery of business and industrial ac- 
tivity. 

Notwithstanding the fact that the im- 
mediate outlook for earnings for the 
motors is not attractive, the performance 
of the industry this year, in departing 
from the usual seasonal trends, may per- 
haps be prophetic of definite fundamental 
change toward improvement which will 
later be translated into recovery of satis- 
factory earning power. Most of the 
motor companies have maintained them- 
selves in strong financial position, and 
are well able to survive until eventual 
economic recovery. 
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found in our economie structure a 

single industry whose progress 
has not been retarded to a degree by the 
business recession of the past three years, 
certain lines of business can be pointed to 
as having escaped the full weight of the de- 
pression if judged by earnings results dur- 
ing this period. Companies which have 
been least affected by the economic storm 
are found to be those engaged in supplying 
primary necessities, particularly those in 
a field subject to limited competition, 
and for these units the depression has 
meant, in the main, merely a mitigation 
in the established rate of progress. 
Numerous companies engaged in the busi- 
ness of water supply fall in this category. 
The water works industry occupies a 
relatively minor position in the economic 
fabric, due to the fact that control of 
this business has largely been assumed by 
local governments. The trend in this 
field away from private control and oper- 
ation to community ownership and ad- 
ministration, has been due to the fact 
that the business of maintaining a con- 
stant and adequate water supply in the 
larger number of communities is a rela- 
tively simple one which municipalities 
can easily perform; also because the vital 
necessity of pure water to the health of a 
community and availability as a pro- 
tection against fire hazards, the larger 
number of local governments have been 
reluctant to delegate the function of 
water supply to private hands. 


A LTHOUGH there is not to be 


Private Companies Superior 


Despite the economic and social argu- 
ments which can be advanced for turning 
this business over in its entirety to local 
governments, there are a large number of 
private water companies doing business 
throughout the country. In certain ine 
stances private agencies have proved 
superior to the local governments both in 
the matter of supply and rates charged. 
The majority of these companies have 
been taken over by holding companies, 
obtaining thereby the benefits of central- 
ized control and large scale financing 
usually denied the small independents. 
The more important water supply com- 


Water Companies 
and their Issues 


By JAMES C. DE LONG 
Editorial Siaff, Taz FinancitaL 


panies today are controlled by one of the 
three following holding companies: Ameri- 
can Water Works & Electric, Federal 
Water Service, and Community Water 
Service. 

The business of water supply is not be- 
set with such problems as style changes, 
inventory losses or disastrous competition 
incident to other enterprises, yet it has 
very definitely circumscribed limitations. 
It is subject to very rigid regulation in 
the matter of service and rates charged, 
and is frequently influenced by weather 
conditions in territories served. Unlike 
the majority of industrial enterprises 
which enjoy very elastic markets, water 
companies must depend largely upon 
natural population growth for earnings 
expansion. For this reason the equity 
stocks of water companies usually have 
little to commend themselves to those 
seeking speculative gain. Because of this 
slow but steady increase in earning 
power, however, the bonds of water com- 
panies usually rank among the better 
type of investment issues. 

In selecting bonds of water companies, 
one of the most important factors to be 
given consideration is location of prop- 
erties in relation to population. Certain 
sections of the country are presently ex- 
periencing declining rates of population 
growth and a few may even face eventual 
depopulation. Companies located in 
such areas will eventually be shorn of 
markets for their product and reduction 
in value of properties to mere real estate 
valuation. As physical properties can 
not be transported, bag and baggage, to 
more populous sections, the investment 
in such property would be seriously de- 
pleted. On the other hand securities of 
companies serving virile communities are 
free from this danger, and providing they 
satisfy other investment requirements 
may be considered as suitable for pur- 
chase for income purposes. 

While a number of senior securities of 
water companies are presently selling at 
a considerable discount from par, indi- 
cating some uncertainty as to the finan- 
cial outlook for these companies, rela- 
tively few are in a precarious financial 
condition, and it appears likely that 
casualties in this group will be confined 
to the few units which failed to show 


satisfactory return on investment even 
under more normal economic conditions, 
No holding unit specializing in water 
properties has been forced into the hands 
of receivers, although some of these 
superstructures naturally have been ad- 
versely affected by lower revenues of 
operating companies and top heavy capi- 
talizations. However, in nearly every 
instance of holding company receivership 
in other divisions of the utility field, 
first mortgage bonds of underlying com- 
panies have not been allowed to default 
in interest payments, and have been 
undisturbed by reorganization of the 
parent company. 


No Financial Difficulties 


Factors which frequently portend finan- 
cial difficulties are largely absent in the 
case of American Water Works & Electric, 
Community Water Service and Federal 
Water Service, and it appears all three 
companies should experience no difficul- 
ties in weathering a further period of 
economic stress. In the case of Jamaica 
Water Supply Company, one of the few 
independent operators left in this field, 
financial condition at the end of 1931 
was fair, although the company was 
forced to resort to a short term loan dur- 
ing the year of $100,000. While the com- 
pany enjoys an excellent credit position 
and has substantial uncapitalized prop- 
erties, it is likely to continue its policy 
of short term borrowings to provide for 
normal requirements of the business until 
conditions in the security markets im- 
prove and low interest bearing long term 
bonds again become attractive. 

Water company bonds presented in the 
accompanying table have been selected 
as satisfactory for individual and insti- 
tutional investment needs. Constituting, 
in the main, a first mortgage on conserva- 
tively evaluated water properties; these 
bonds appear amply secured as to princi- 
pal and interest requirements and are well 
protected by sound financial policies and 
progressive earnings growth. They com- 
bine these factors with ready market- 
ability and appear entitled to con- 
sideration for purchase for income pur- 


poses. 


FIVE SEASONED BONDS OF WATER COMPANIES 


Re- Cur- 
eent rent Yield 
Company Description Price Return Net 
Birmingham Water Works...... Ist mtge. “A” 5'4s, 1954 92 
E. St. Louis & Interurban Water Ist mtge. *‘D”’ 5s, 1960 8 5.75 5.96 
Indianapolis Water............ Ist lien 54s, 1953 97 567 5.72 
Jamaica Water Supply......... Ist mtge. ““A’’ 5 Ys, 1955 90 ~=«6.11 6.33 
So. Pittsburgh Water.......... 6.03 6.34 


{Before depreciation. 


Ist lien & ref. “‘A’’ 5s, 1960 83 


5.98% 6.16% $15,281,665 


Ratio Bond 
of Int. 
Bonds Bonds Times 


Property Out- to Earned 
Account standing Property 1931 
$9,960,000 65% 1.84 


13,904,949 7,508,500 54 1.63 


19,802,115 12,692,000 64 {2.44 
12,142,183 6,038,800 50 2.13 
11,707,109 8,040,000 69 2.91 
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4 Electric Power & Light — 


Earnings Trend Downward 


of Electric Power & Light for the 

12 months ended March 31, 1932, 
showed net earnings available for parent 
company dividends of $9.3 millions as 
compared with $10.6 millions in the pre- 
ceding 12 months, a drop of $1.3 million 
or 12.2 per cent. This decline in net is 
largely a reflection of a loss in gross 
revenues of $2.9 millions, and an in- 
crease of almost $3 millions in subsidiary 
interest charges and preferred dividends. 
Contributing to maintenance of com- 
paratively satisfactory net profits were 
operating economies for the most recent 
period of $1.9 millions and a reduction in 
the amount set aside for depreciation re- 
serve of almost $1 million. Inasmuch as 
present earning power and trend in 
operating revenues have an important 
bearing on dividend policy of the com- 
pany, per share results for the most recent 
12 months period may serve as a clue to 
future disbursements on all classes of 
junior issues. 


Ger Pow income account 


Future Dividend Policy 


Directors of the company will meet 
shortly to determine the dividend policy 
in reference to the common and $7 
second preferred stocks, and the action 
taken should serve as a guide to future 
disbursements on the $7 and $6 first 
preferreds. Earnings available for the 
common stock for the 12 months ended 
last March 31 amounted to $1.02 per 
share as compared with present annual 
disbursements on this issue of $1 per 
share. In the preceding 12 months, earn- 
ings available for the common amounted 
to $2.85 per share. This sharp decline in 
per share results largely reflects the in- 
crease in number of shares outstanding 
at the end of last year, when 1,440,203 
additional common shares were sold to 
common stockholders. Thus while net 
profits have been but moderately reduced, 
per share earnings have been consider- 
ably diluted by the increase in common 
stock capitalization. In view of the very 
definite downtrend in earnings which has 
been in evidence during the recent: past, 
it is quite probable that present earnings 
do not cover dividend requirements. For 
the 12 months ended March 31, 1932, 
the company earned $12.04 per share of 
$7 and $6 first preferreds (which rank 
equally) as compared with $13.83 in the 
preceding 12 months. Such an earnings 
coverage would appear to warrant the 
expectation of uninterrupted disburse- 
ments on these issues. That uncertainty 
exists over future payments, however, is 
clearly indicated by present market 
prices which afford a return in excess of 
40 per cent. 

Present prices for the company’s se- 
curities reflect not so much the reduced 
earning power of the operating subsi- 
diaries as financial condition of certain 
underlying units, particularly that of 
United Gas Corporation, which is the 
company’s chief subsidiary. This unit 
was organized just prior to the advent of 
the depression, and the collapse of the 
security markets seriously handicapped 
its financial operations. In addition to 
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receiving financial assistance from Electric 
Power & Light and Electric Bond & 
Share, it has resorted to bank borrowings, 
present indebtedness to banks aggregating 
$21.2 millions. These notes were origi- 
nally due next July 20, but have been ex- 
tended for a period of one year from that 
date. Conditions upon which this note 
extension were based are not known, 
but it is likely that the banks expect re- 
payment of a portion of the loan from 
earnings, and consequently it is not im- 
probable that certain restrictions have 
been placed upon future dividend disburse- 
ments, both in the case of United Gas and 
Electric Power & Light. 

Balance sheet of Electric Power & 
Light dated March 31, 1932, revealed a 


moderately good financial condition, 
current assets amounting to $9.4 millions 
(of which amount $5.6 millions repre- 
sented cash) as against current liabilities 
of $4 millions. The company itself has 
no bank loans and no near term ma- 
turities. Elimination of dividends on the 
common stock would result in an annual 
saving to the company of $3.3 millions; 
annual disbursements on all three classes 
of preferred stocks amount to $5.9 mil- 
lions, the temporary suspension of which 
would not ultimately result in a saving 
to the company as dividends on all three 
issues are cumulative. If the company 
has been given a free hand in the matter 
of dividend payments, a liberal dividend 
policy might be expected, as about 60 
per cent of its common stock and 13 per 
cent of the $7 second preferred are owned 
by the parent company, Electric Bond & 
Share. Annual return on this invest- 
ment is about $2 millions, equal to 41 
cents per share of Electric Bond & Share 
common stock. 


4 Chesapeake Corp. 5s — 


Collateral Worth 65 —Bonds 
Sell at 40 


“'T CURRENT market prices, of about 

40, Chesapeake Corporation con- 

vertible collateral 5s of 1947 are 

selling below the collateral pledged as 

security for the issue, without allowing 

for the other assets and earnings of the 

corporation which are available for prin- 

cipal and interest requirements on the 
funded debt. 

Considering only the specifie collateral 
securing this issue of bonds it is interest- 
ing to note that based on recent market 
prices the collateral was worth approxi- 
mately $29 millions as compared with 
the total market value of about $18 mil- 
lions for the outstanding bonds. The 
collateral 5s are secured by the pledge of 
2,449,300 shares of Chesapeake & Ohio 
common stock (which is currently quoted 
around $12 per share). The bonds, which 
are outstanding to the amount of $44.2 
millions, are selling in the neighborhood of 
40. Just why there should be such a wide 
differential between the market values of 
these issues is one of the anomalies of the 
present situation. Pressure against the 
entire rail group and particularly the Van 
Sweringen controlled roads is probably 
the most logical explanation. The Chesa- 
peake Corporation is controlled by the 
Allegheny Corporation, but the difficulties 
of the latter have in no way impaired the 
status of the former’s bonds. 

Chesapeake & Ohio Railway common is 
on an annual dividend basis of $2.50 
per share, at which rate the bond col- 
lateral returns an annual income of $6.1 
millions as against yearly interest require- 
ments of about $2.2 millions. The most 
important factor to be considered in this 
respect is the probable future dividend 
policy of the railroad. Chesapeake & 
Ohio reported earnings of $3.49 a share 
in 1931, indicating ample coverage of the 
present rate, but a mild winter (the road 
is principally a coal carrier) combined 
with an intensification of the business de- 


pression presage a rather sharp drop in 
1932 earnings unless an improvement in 
the general business situation materializes 
later in the year. Estimates based upon 
@ projection of recent traffic declines 
would place full year earnings in the 
neighborhood of $2 per share, or less than 
the present dividend rate, the realization 
of which would suggest the possibility of 
a downward revision. Even on the basis 
of a $1 annual dividend rate, the col- 
lateral securing the bonds would return 
sufficient income to cover interest require- 
ments with something to spare. 


Conversion of Bonds 


The indenture under which Chesapeake 
Corporation collateral 5s were issued 
provides for the conversion of the bonds 
into the collateral at the option of the 
holder, the present conversion price being 
$43.97 per share. Based on the present 
conversion price, each $1,000 bond is 
convertible into approximately 22.7 shares 
of C. & O. common stock. At the present 
time the bonds are quoted materially 
above the conversion parity but any sub- 
stantial rise in the market price of the 
stock would be reflected in the price of the 
bonds. A price of $20 a share for the 
stock would mean at least 45 for the bonds 
while an increase to $30 a share would 
entitle the bonds to a price of 68, regard- 
less of their investment merit. 

In view of the fact that the bonds are 
selling substantially below the market 
value of the collateral, it is apparent 
that they offer a conservative means of 
acquiring an interest in the Chesapeake & 
Ohio situation at a discount from present 
market valuation of the latter’s stock. 
Any general improvement in the market 
for railroad securities should be reflected 
in the price of Chesapeake Corporation 
collateral 5s. 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


THE WEEK IN BONDS 


Jan, Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 


Average 1914-1927 1928 1929 1930 1931 1932 Average 
Prices 1] | it] Prices 
* 
65 > 65 
80 TT 
20 20 
| 


KEY: Average 40 Bonds. Commercial Paper, ==" New Offerings (Daily Average) 


played many divergent trends 

last week, fhe higher price levels 
established under the impetus of the 
formation of the American Securities In- 
vesting Corporation by leading New 
York banking institutions were fairly well 
maintained in many sections of the list, 
while some issues recorded striking ad- 
vanees. New York City traction issues, 
which had been a conspicuous feature on 
the down side in the previous week, 
rallied sharply on Monday, on _ the 
strength of the submission of a new uni- 
fication plan by Samuel Untermyer, 
former special counsel to the Transit 
Commission, and Australian bonds re- 
eorded sharp gains on the overwhelming 
defeat of Premier Lang’s party in New 
South Wales, indicating the end of anti- 
capitalistic leadership advocating debt 
repudiation in that State. German Gov- 
ernment bonds and other Central Eu- 
ropean issues rallied strongly. On the 
other hand, many public utility bonds 
were heavy. The new revenue bill was 
amended in a way which transferred the 
3 per cent tax on electric power from the 
producer to the consumer, but the pressure 
for reduction of utility rates to conform 
with the general trend in commodity 
prices seems to be growing, and this, 
coupled with the comparatively sharp de- 
elines in the consumption of electrical 
energy in recent weeks as compared with 


N LTHOUGH the bond market dis- 


1931, has apparently been responsible 
for the weakness in operating company 
bonds which has appeared from time to 
time. 

The large oversubscription of the June 
15 Treasury offering of $350 million one- 
year 114 per cent certificates and $400 
million three-year 3 per cent notes was 
interpreted constructively, and the satis- 
factory reception of the three-year issue 
was considered especially encouraging. 
In view of the concentration of the de- 
mand for U. S. Government bonds in the 
very short term maturities in recent 
months, the offering of a three-year issue 
was regarded in bond eireles as_ being 
something of an experiment. The large 
increases in income tax and surtax rates 
under the new revenue act have greatly 
increased the demand for fully tax 
exempt government bonds, which would 
doubtless be selling on an even lower yield 
basis than that which now prevails, were 
it not for the prospect that substantial 
additional issues will be offered in coming 
months. This seems a certainty, in spite 
of the fact that the budget is at least 
theoretically balanced, in view of the 
indications of substantial increases in the 
scope of the Reconstruction Finance 
Corporation’s acitvities. 

The bankers for the State of Sao Paulo, 
Brazil, have announced that, under the 
terms of a governmental decree issued 
April 28, payment in full of interest and 


Edited by GEORGE H. DIMON 


sinking fund requirements on the State’s 
external debt, except the coffee realiza- 
tion loan of 1930 and the 8 per cent loan 
of 1921, would be impossible. However, 
funds are on hand which will be used to 
make part payment of interest due July 
1 on the 8 per cent external loan of 1925. 
The coupons will be paid at the rate of 
$32 for each $40 face amount. Further 
payments in United States currency are 
not likely until there is a restoration of 
normal conditions in foreign exchange. 
Notes will be issued to cover future 
coupons, which notes will be secured by 
monthly deposits of milreis in Sao Paulo. 
The notes will be payable two years from 
the date of issuance, and will bear in- 
terest at the rate of 5 per cent. The two 
coffee security loans are exempted from 
the provisions of the decree in view of 
the special provisions for service on these 
loans in connection with coffee exports. 
As a result of the failure to provide funds 
for full payment of interest due July 1, 
the external 8s of 1925 were added to the 
long list of South American issues which 
are now traded “‘flat’’ on the New York 
Stock Exchange. The recent overthrow 
of the government of Chile, and the ac- 
cession to power of a group with strong 
socialistic and anti-foreign interest tend- 
encies, and rumors of a similar political 
trend in other South American countries, 
have had the natural result of a weak 
undertone in the South American list. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Amount Interest Offering Yield or 
Offered Date Price Basis % 
$1,260,673.78 J.& D. 5.50 
1,000,000 J.&D. 3.25-3.75 


Nore. Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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Chemicals Facing Mixed Outlook 


dustrial activity, the chemical in- 
dustry so far during the current 
depression has made a satisfactory show- 
ing. While aggregate industrial profits 
declined 61 per cent for the year 1931, 
the chemical group witnessed a shrinkage 
of only 26 per cent. Similarly the rate of 
employment in chemical plants from the 
fall peak in 1929 to the end of 1931 de- 
clined only 21 per cent, whereas employ- 
ment in all manufacturing industries for 
the same period was reduced 34 per cent. 
The profit margin on chemical products 
jn normal periods has been relatively 
high, the drastic decline in prices for raw 
materials facilitating continuance of satis- 
factory profit margins. Another factor 
responsible for the comparatively gratify- 
ing results witnessed during the past two 
years is the relatively better price struc- 
ture in this field. For the years 1930-31, 
prices for chemicals declined 23.6 per 
cent against a drop in commodities in 
general of 29 per cent according to 
statistics of the U. S. Bureau of Labor. 
The outstanding development in the 
chemical industry so far in 1932 is a sub- 


(Oeriir: with other fields of in- 


4 Otis Elevator — 


stantial reduction in the volume of busi- 
ness, and little indication of an early 
reversal of this trend is apparent. This: 
factor alone, assuming maintenance of 
prevailing general chemicals price levels, 
is expected to result in a reduction in net 
earnings for 1932 of from 10 to 15 per 
cent. 

While these general premises hold true 
for the industry as a whole, there is of 
course a difference in the prospects of the 
various groups. Among those hardest hit 
by the prevailing depression (particularly 
the curtailment of agricultural purchasing 
power) are the manufacturers of ferti- 
lizers. Total sales for the fiseal year 
ending June 30, 1932, will be approxi- 
mately 50 per cent under those of the 
previous twelve months, and are likely 
to result in corresponding losses for the 
companies operating in this field. 

Mining activities remain at a low ebb 
and theréfore sales of explosives continue 
on a restricted scale. Current prices of 
around 3 cents per pound for carbon 
black are estimated to be below produc- 
tion costs of the average producer. Ex- 
cessive stocks are overhanging the market, 
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Earnings Off, But Strong in Cash 


common stock begin to command 

the price status to which its earn- 
ings and prospects appeared to entitle it, 
and in that year the issue sold above ten 
times earnings for the first time. In 
1929, however, the high record of 450 
for the old stoek (before the 4-for-1 split 
in March of 1930) meant a price of more 
than 28 times that year’s earnings, and 
at current prices of around 12 it is selling 
for about 6 times 1931 results of $2.01 
a share. Earnings are down about 50 
per cent, but the equivalent price of the 
stock is down about 90 per cent. 

The outstanding feature of the Otis 
Elevator situation at the present time 
is the strong cash position which the 
company enjoys. At the end of 1931 
net working capital amounted to more 
than $23 millions, sufficient to retire the 
$6.5 millions of $6 preferred stock at 
par and still leave about $8.30 a share 
for the two million shares of common. 
Total current assets were $25.6 millions, 
of which inventories accounted for only 
about 21 per cent. About 55 per cent 
of current assets were comprised of $7 
millions of eash and $7.2 millions of 
U. S. Government securities, the equiva- 
lent of $7.11 per share of common (as 
against its recent price of 10). Since that 
time, of course, dividends have been paid 
on both the preferred and common stocks, 
and at the beginning of the current quar- 
ter cash and equivalent apparently 
amounted to about $6.25 a share of com- 
mon (as of December 31, 1931, the bal- 
ance sheet carried the item Dividends 
Payable, $1,347,327). 


Ne until 1927 did Otis Elevator 


LUNE 1.932 


Last week’s action of the directors in 
reducing the payment to 37% cents, 
brings dividends more in line with actual 
earnings although some discrepancy still 
exists. 

So far as financial position is concerned, 
it is evident that Otis Elevator is well 
able to weather the current period of 
depressed business without embarrass- 
ment. Earnings in recent years, adjusted 
to present capitalization, are set forth in 
the accompanying tabulation. For the 
first quarter of this year, operations re- 
sulted in earnings of 31 cents a share on 
the common as against 69 cents in the 
corresponding period of 1931. Earnings 
for the current quarter may be some- 
what affected by labor troubles of ele- 
vator erectors, but if so it cannot be re- 
garded as business lost inasmuch as 
whatever work is thus postponed will be 
reflected in later statements. 

The company’s foreign business has 
apparently been holding up compara- 
tively well. Income from foreign com- 
panies amounted to $1 million in 1928 
and reached its peak of $1.8 million in 
1930; figures for last year were adversely 
affected by declines in foreign exchange, 
but nevertheless amounted to $1.3 mil- 
lion (on an investment carried at $8.7 
millions). 

Earnings in recent years have shown 
little correlation with total new building 
in this country, because a very small 
portion of the company’s business is in 
the residential field, and it has been this 
classification which has suffered most. 
A careful check on the trend of the non- 
residential classification (figures on which 


and the automobile tire industry gives no 
promise of increasing its output to an 
extent as to be conducive to improve 
price levels for carbon black. Alkali 
products have so far maintained a slightly 
higher price level than prevailed in 1932, 
but the principal consumers, the glass, 
petroleum, soap and textiles, give no 
indications of early gains. 

Listed quotations for industrial aleohol 
have been maintained on the higher basis 
established last December, but lessened 
demand has allowed only a slight increase 
in profits to result from this improved 
price situation. The principal outlets for 
manufacturers of welding supplies remain 
depressed, although drastic operating 
economies together with the opening of 
new outlets have allowed manufacturers 
in this field to make a relatively satis- 
factory showing. 

Specialty lines, such as fine chemicals, 
dyestuffs, transparent wrapping material, 
and synthetic organic chemicals, are 
expected to make a better than average 
showing, though they are not immune 
from the current trend towards lower 
volume. 


are now available three times a month) 
should, however, furnish a good clue as 
to the company’s fortunes. Earnings 
prospects over the remainder of this 
year, at least, do not appear particularly 
auspicious, but a return of more normal 
general business conditions should find 
Otis one of the important beneficiaries. 


TOTAL BUILDING AND OTIS 
ELEVATOR’S EARNINGS 


*New Gross tCommon 

Year Building Income Earnings 
—in millions— 

$529.2 $12,868 $2.36 
553.0 17,289 3.50 
481.0 19,062 3.99 
257.7 12,559 2.01 


*Monthly average of contracts let in 37 
States. tAdjusted for 4-for-1 split in 1930. 


v 


Auburn Bears Squeal 


OMPARED with some of the criti- 

cism that developed in connection 
with the market movements of the stock, 
it is of little interest whether or not 
Auburn’s recent gyrations were the result 
of a technical situation or a concerted 
effort to squeeze the bears. Such criti- 
cism as has been heard seems to emanate 
from quarters which found themselves 
trapped in a short position, and their 
censure concerns the ill-effects the erratic 
movements could have on the general 
market, particularly at a time when the 
Senate is conducting its Wall Street 
investigation. They would like to have 
the Stock Exchange take measures 
against that hardy crew that had the 
courage to “apply the screws”’ to those 
bent upon destroying the value of the 
shares of their company. 

These croakings arouse little sympathy, 
but on the contrary, the opinion is gener- 
ally held that the punishment meted out 
was well-deserved. 
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BuLLs 


AMONG 


AND 


THE 


BEARS 


These reviews 


were written immediately preceding closing time of this issue ° 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


B’klyn-Manhattan Transit 4 “C+” 


The low price levels to which New York 
City traction issues have recently fallen 
have prompted Counsel Untermyer of 
the Transit Commission to prepare a new 
plan of unification of the city’s transit 
facilities which would save the munici- 
pality about $100 millions as compared 
with last December’s scheme. Prices 
proposed to be paid to B.-M. T. security 
holders are $50 a share for the common, 
$60 for the preferred, and par for the 6s 
of 1968. B.-M. T. preferred stock greeted 
the news with a spurt of 7 points and the 
eommon with a gain of 3. Although the 
prices assigned the shares in the plan are 
far above current market levels, they are 
not as high as the company’s earnings 
would warrant; present low quotations 
are, of course, a reflection of uncertainty 
concerning dividends in view of probable 
demands of bankers in connection with 
refunding $13.5 millions short term notes 
due in August. 


At the end of last year Burroughs Adding 
Machine held $4 millions cash and $12.7 
government securities, equivalent to about 
$3.35 a share of common. Latter is cur- 
rently quoted around $7. 


Commercial Solvents 4 “C+” 


Company has been able to hold its own 
during the past two months, and earnings 
have been running at about the same rate 
as for the first quarter, when 11 cents a 
share was earned. Lower-operating costs 
are reported to offset butyl alcohol price 
reductions made early in May. Divi- 
dends of $1 a share were paid in 1930 and 
1931, but the first payment this year was 
at the rate of 60 cents annually and 
another 15-cent payment will be made 
June 30. The company is dipping into 
surplus at the rate of only about $86,000 
quarterly to maintain the present rate, 
and in view of the $4.2 millions cash and 
U. S. bonds held at the end of the year 
(as against current liabilities of only $375,- 
568), no great strain is being imposed on 
the treasury. Net working capital of 
about $6.3 millions last December was 
equal to approximately $2.50 a share 
of common as against recent prices of 
around 5. 


Regular 50-cent dividend due July 1 has 
been declared by Cream of Wheat. Earn- 
ings for first five months were sufficient for 
siz months’ dividend requirements. 


Electric Auto Lite 4 “C+” 


According to official estimates Auto 
Lite’s earnings for the current quarter 
will be about the same as in the initial 
three months, when 53 cents a share was 
shown. In the second quarter of 1931, 
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operations resulted in a profit of $1.70 
a share, and the shrinkage has forced 
another dividend cut, with the new pay- 
ment 30 cents a quarter. A leading manu- 
facturer of ignition, starting and lighting 
systems, the company has lost no contract 
in the past three years, and should be in a 
position to show material earnings ex- 
pansion if the current upward trend in 
automobile production continues. 


Endicott-Johnson is offering $105 a share 
for 15,000 shares of its own preferred stock. 
The $105,000 annual dividend saving will 
amount to about 26 cents a share of common. 


General Mills 4 “B+” 


Despite a continued decline in flour out- 
put and prices, General Mills is expected 
to show earnings for the fiscal year ended 
May 31 which approximates the $3.71 a 
share for the preceding 12 months. 
Company was able to conduct its hedging 
operations more freely during the past 
year, being largely relieved from inter- 
ference by Farm Board activities, and 
that factor together with operating 
economies largely explain the compara- 
tive stability of results in the face of 
generally adverse conditions. The pres- 
ent $3 dividend has been paid regularly 
since 1928, and at current prices for the 
company’s common stock affords a yield 
in excess of 10 per cent. 


A $1 dividend rate for Nash is expected in 
some quarters in place of the $2 annually 
now being paid. 


New York Central 4 “C4” 


Following a loan of $4.4 millions for com- 
pletion of construction work, New York 
Central is now requesting an additional 
loan of $13.6 millions from the Re- 
construction Finance Corporation for the 
payment of fixed charges. Operations in 
May, the road estimates, resulted in a 
deficit of $4.5 millions; if recent declines 
in traffic continue, only about 70 per 
cent of fixed charges will apparently be 
earned this year as against a 1.04 time 
coverage in 1931. The road’s working 
capital deficit and the existence of some 
$64 millions in bank loans show that the 
Central is waiting for an improvement in 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Barker Bros........... C to D+ 
B+ to B 


the bond market so that it can convert its 
short term obligations into long term 
issues. Dividends appear to be some 
distance away, but restoration of earning 
power awaits only a turn in general 
conditions. 


For the first three months of the current 
year Pennsylvania Railroad earned 14 
cents a share as against 19 cents in the 
same period of 1931. 


Procter & Gamble 4 _ 


Substantial sales stimulation will have to 
follow the 30 per cent cut in wholesale 
soap prices inaugurated last week by 
Procter & Gamble if earnings are not to 
suffer. Although the trend of raw mate- 
rial prices has been distinctly downward 
during the past year or more, the decline 
apparently has not been sufficient to 
offset other conditions inasmuch as the 
first six months of the current fiscal year 
(which ends June 30) showed a drop of 
about 25 per cent in net income. Never- 
theless, it would appear that earnings 
should be sufficient for the present $2.40 
dividend, which affords a yield of about 9 
per cent at current prices. 


Pure Oil is building a new refinery at Mid- 
land, Michigan, which should be completed 
by August. 


Standard Gas & Electric4 “C+” 


Further declines in gross revenues since 
the first of the year prompted Standard 
Gas & Electric to lower the dividend rate 
on the common stock from $3.50 to $2. 
Earnings for the 12 months to March 31 
amounted to $3.04 a share as against 
$5.70 in the preceding year. With recent 
prices of less than 8 suggesting the possi- 
bility of complete omission, declaration 
of the 50-cent payment was followed by a 
price gain of several points. On the basis 
of the company’s published reports, there 
appears little reason to expect any 
material difficulty in continuing present 
rates on the preferred issues. 


Standard Brands shows a gain of {better 
than 7% per cent in number of stockholders 
during the past year, with 93,400 registered 
owners as of June 1. 


Standard Oil (N. J.) 4 4” 
Annual report of Imperial Oil shows 
earnings of $18.2 millions, indicating 
that the parent company, Standard of 
New Jersey, had included in its consoli- 
dated net earnings an amount of profits of 
$12.8 millions from this source, by virtue 
of its ownership of about 70 per cent of 
Imperial’s outstanding stock. Had it 
not been for these earnings the Jersey 
company would have reported a deficit of 
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$4.1 millions instead of a profit of $8.7 
millions. About $9.5 millions, or over 
half of Imperial’s earnings are classified 
as other income, and about $7.7 millions 
of this was derived from dividends on its 
controlling interest in International Pe- 
troleum, which operates in South Amer- 
ica, largely in Peru and Colombia. Inter- 
national does not issue earnings reports, 
and it is impossible to estimate with any 
accuracy what portion of these dividends 
may have represented a draft upon sur- 
plus instead of a distribution of last 
year’s profits. 


St. Louts-San Francisco’s capital adjust- 
ment plan, which will be published shortly, 
is understood to include a new preferred 
stock ahead of the present preferred issue. 


United Corporation “C4” 


Continued downtrend in earnings of the 
Commonwealth & Southern Corporation 
indicates that present dividend rate of 
30 cents per share per annum is not se- 
cure, so that United Corporation may be 
reconciling itself to loss of income from 
its holdings of the company’s common 
stock. United Corporation owns 1,798,- 
270 shares of Commonwealth & Southern 
common on which it receives, on the basis 
of the present 30-cent annual dividend, 
$539,481 per year in dividends. Elimina- 
tion of this income would reduce United 
Corporation’s annual earnings about 4 
cents per share and bring indicated annual 
earnings to about 44 cents a share from 
present 48-cent level. 


U. S. Rubber and other tire manufacturers 
will increase tire prices this week to offset 
the new tax of 4 cents a pound on tubes and 
2% cents a pound on shoes. 


U. S. Industrial Alcohol 4 


Despite the fact that operations last year 
resulted in a deficit of $4.91 per share of 


common, and that the first quarter of this © 


year is understood to have shown another 
loss, present indications are that U. S. 
Industrial Aleohol should do better than 
break even for the entire year. Alcohol 
is currently quoted at about 34 cents a 
gallon as against 18 cents a year ago, and 
this company is expected to turn out 
about a third of the scheduled 80 million 


A WELL BALANCED 
INVESTMENT PORTFOLIO 
Group % 


I...... Sound Bonds . 
tl.... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


gallons for the industry in 1932. Opera- 
tions since March are understood to have 
shown a profit, and if price stability can 
be maintained (chaotic conditions pre- 
vailed last year), in the second half of the 
years, which normally returns about two- 
third’s of the year’s earnings, final 
figures should be in the black for the first 
time since 1929. 


Although recently operating at only about 
7 per cent of capacity, Utah Copper has 
now shut down completely from June 15 
to July 18; further suspensions may come 
later until the copper market straightens out. 


Utilities Power & Light “A” 4 “D” 


Net earnings of the company for the year 
1931 was equivalent to $2.14 per class 
“‘A”’ share as against $4.08 in the previous 
year. The decline reflects in part lower 
gross revenues of operating subsidiaries 
and an increase in operating expense of 
approximately $1 million. The omission 
of dividends on the class A, B and com- 
mon shares will result in an annual saving 
of approximately $6 millions,! and this 
amount will undoubtedly be applied to 
the retirement of short term notes which 
stood at $19.1 millions at the year end. 
Financial condition of the company was 
improved to the extent of about $19 mil- 
lions by recent subsidiary financing. 


Western Union’s earnings for the first six 
months will cover fixed charges, but will be 
insufficient for continuation of dividends, 
and the payment ordinarily due July15 on 
the common has been omitted. 


Wrigley A bad 


Earnings of $1.07 a share for the first 
quarter afforded little margin over the 
$4 annual dividend rate, a factor which 
is largely responsible for the yield of 
about 14 per cent at recent prices. Pre- 
sent indications are that results for the 
second quarter will approximate the 
above earnings, with one item of import- 
ance being lower raw material costs 
offsetting to some extent lower sales 
volume. The new tax of 2 per cent on 
chewing gum will not be passed on to the 
consumer; the retailer’s profit margin of 
100 per cent on cost. will permit him and 
the manufacturer to share the levy. A 
lower dividend rate later in the year is a 
probability, but even if the present rate 
were halved, return on the basis of current 
prices would be about 7 per cent. 


New tax of two cents a gallon on mineral 
waters will mean between $30,000 and 
$35,000 a year to White Rock; this is largely 
offset by recent 10 per cent cut in wages and 
salaries. Common dividends have been 
reduced to a $2 basis from the $4 paid 
previously. 


Young Spring & Wire 4 “Cc” 


President of the company recently stated 
that on the basis of current operations 
and orders it might be expected that the 
$1 dividend rate would be covered this 
year. Substantial improvement is there- 
fore indicated from the first quarter, when 
earnings were equal to only 1 cent a share. 
Management plans to continue the pre- 
sent rate of payments, since cash resources 
are more than adequate for operating 
needs of the business and there are no 
unusual expenditures in prospect. Finan- 
cial position is understood to be approxi- 
mately the same as at the close of last 
year. Company is leading manufacturer 
of wire spring products, doing the major 
portion of its business with the automo- 
tive industry. 


Zenith Radio is still losing money, although 
the $399,370 deficit for the year ended 
April 30 was not as large as the loss of 
$482,740 in the preceding fiscal year. In- 
ventory losses were a factor in the latest 
showing. 


THE FINANCIAL WORLD'S 


CORPORATE EARNINGS BAROMETER 


Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


QAmusements ..... . 
Automobile, Passenger B 
Automobile,Commercial 
Chemicals 
Farm Equipment. .. . D 
Fertilizer .........- 


* Changed from last week. 


Current Future 
Earnings Earnings 
Compared Compared 

With a With 
Year Ago Present 


(Electrical Equipment..B 
GFood Companies... . 
Leather and Shoes. . . 
Machinery and Tools . .B 
Merchandisers... .... 
COffice Equipment .. . 
@Public Utilities... ... 


Current Future 
Earnings Earnings 
Compared 
With a With 

Year Ago Present 


GRailroads ..........9 
Railroad Equipment. . b 
QTextile............p 
QTire and Rubber... . 


@ Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


be revised as warranted by developments. The left hand indicator shows by its 
of corporate earnings as compared with their respective positions one year ago. 


sition above or below horizontal! (or neutral), the current status 
he right hand indicator is a forecast of future earnings, using the 


present as a base. This indicator attempts to answer the question, how will conditions in the near term future compare with the present? 
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» W Will the Half- Year Earnings Be Issued? 
hen ill the Half- ear arnings De issued. 
oe B Bs compilation below will serve as a guide in determining when the half-year reports 
ee of leading industrials and utilities will probably be issued this year. No railroad reports 
Se are included. Dates are approximate, for they are based upon the date on which the 1931 
a report was made public. (This applies only to the official report.) 

& ey Company Date Company Date Company Date Company Date 

Abbott Laboratories... ...... July 23 Columbian Carbon.......... Aug. 17 July 25 Republic Steel. ............. July 29 

: Adams-Millis...... Aug. 4 Commercial Credit.......... Aug. 12 July 30 Revere Copper.............. July 30 

Addressograph-Multigraph.. . .Aug. 27 Comm. Inv. Trust.......... Aug. 5 Sept. 12 Reynolds Metals. ........... July 29 

me Affiliated Products........... Sept. 11 Comm. Solvents............ July 23 Interstate Dept. Strs........ Aug. 11 Reynolds Spring............. Aug. 15 
‘one Ahumada Lead............. Aug. 11 Commonwealth Edison. ..... . July 20 Intertype Corp.............. July 27 Rio Grande Oil.............. Aug. 31 

Ainsworth Mfg.............. July 29 Commonwealth & Southern.. .July 30 Irving Air Chute............. Aug. 26 Ritter Dental... Aug. 22 

Air Reduction.............. July 23 Se OSET July 30 Island Creek Coal........... July 27 St. Joseph Lead. ............ Aug. 8 

Air-Way Elec., Appl.......... Aug. 1 July 22 Aug. 17 Safeway Stores.............. Sept. 12 

ae. 4 Alleghany Corp.............. July 27 Congress Cigar............. July 28 Johns-Manville............. July 18 Savage Arms................ July 29 
ae Alleghany Steel.............. Aug. 21 Consolidat Cigar Be todh baad July 29 Jones & Laughlin............ July 29 Schulte Retail Stores......... Sept. 17 
Alliance July 25 Cons. Film Ind............. July 25 Kelly pri ringfield............ Aug. 20 July 18 
> Allis-Chalmers.............- July 25 Cons. Gas of Baltimore... ... Aug. 1 Kelsey-Hayes Wheel......... Aug 18 Seagrave Corp.............. Sept. 19 
Amalgamated Leather... .... July 25 July 14 Kimberly-Clark. ............ July 18 Sharon Steel Hoop........... 25 

ES Amerada Oil................ Aug. 8 Consolidated Oil............. pt. 26 eS 5 _ 17 Sharp & Dohme............. July 28 
: pe Amer. & Foreign Power... .... Sept. 30 Container of Amer.......... Aug. 24 Se July 25 Shattuck (F.G.)............ July 30 
Amer. Bank Note........... July 25 Continental Baking... ....... July 11 July 22 Shell Union Oil. ............. Aug. 5 

ee ee July 18 Continental Oil............. Aug. 4 Lehigh Valley Coai Corp ieee July 11 Simms Petroleum............ Aug. 10 

Amer. Com. Alcohol. ........ Aug. 1 Cooper- ug. 8 July 18 Aug. 4 
Amer. Commonwealths Pr... .Aug. 13 Corn Products.............. July 29 SR Se St ae July 25 So. Calif. Edison............ July 25 

Amer. Encaustic... . . Sept. 19 Cream of Wheat............ July 14 July 25 Aug. 12 

Amer. European Securities. ...July 9 Crown Cork & Seal.......... Aug. 1 Louisiana Oil Ref........... Aug. 19 Spiegel, May, Stern......... Aug. 4 

Amer. Founders. ..........-- July 17 Creameries of Amer.......... Aug. 4 Louisville Gas & Electric. .... Aug. 12 Standard Brands............ July 30 

—t Amer.-Hawaiian S.S......... Aug. 26 Crucible Steel. ............- Aug. 6 Ree Aug. 18 Stan. Cap & Seal............ Aug. 6 
Sree Amer. Home Products... .. . . . Sept. 3 Curtis Publishing........... July 28 MacAndrews & Forbes... ... . Aug. 13 Stan. Gas & Electric......... Sept. 11 
July 30 Curtiss-Wright.............. Aug. 15 Aug. 6 Stan. Oil (Kansas)........... Aug. 8 
Amer. International. ........ July 11 Deisel-Wemmer-Gilbert. ... .. July 23 Magma Copper............. July 18 Standard Oil of Cal.......... Aug. 6 

Amer. La France. .......-..-. Detroit Edison. ............. July 15 Mallinson (H. R.)........... Aug. 31 Starrett Corp......... Aug. 5 

Amer. Laundry Machy....... July 30 Devoe & Raynolds.......... July 9 Marine Midland............ July 11 ee oe | re Aug. 25 

Amer. Lt. & Traction... ..... ug. 3 Diamond Match............ ig 1 Marlin-Rockwell............. Aug. 3 Stewart-Warner............. Aug. 18 

Amer. Locomotive. .......... Aug. 10 July 18 Mathieson Alkali............ July 18 Stone & Webster............ Aug. 20 

Amer. Machine & Foundry. ...Aug. 14 Dominion Stores............ Aug. 10 July 21 July 27 

Amer. Metals Ltd............ July 31 Dresser (S. R.) Mfg.......... July 21 Aug. 4 July 18 
Aug. 22 Aug. 15 McGraw-Hill. .............. July 30 Superheater................ July 30 

_ Amer. Republic.............. July 25 Dunhill Sept. 12 McKeesport Tin Plate....... July 23 Superior Steel. ............. Aug. 12 
= ‘ Amer. Rolling Mill.......... Aug. 18 eer July 23 McKesson & Robbins........ Sept. 6 Sweets of America........... July 15 
es Amer. Safety Razor.......... Aug. 27 Durham Hosiery............. Aug. 1 Mead Johnson.............. Aug. 22 OS ee ae July 18 
Amer. Seating. ........-.--. Sept. 14 Eastern July 20 Melville Shoe. .............. Aug. 3 Telautograph............... July 25 

Amer. Ship & Commerce... . . . Sept. 12 Se ere July 18 Pe eee Aug. 7 Texas Gulf Sulphur.......... July 21 

; Amer. Solvents............-- Aug. 1 Eitingon-Schild.............. Aug. 15 Mex. Seaboard Oil.......... Aug. 11 Texas Pac. Cl. & Oil.......... Aug. 12 
Amer. Steel Foundries. ...... . Aug. 9 Electric Auto-Lite........... Aug. 6 Midland Steel.............. July 20 Aug. 8 

: Aug. 4 Elec. Bond & Share.......... July 22 Minneapolis-Honeywell. ..... July 21 Aug. 11 

oe ye July 15 Electric Pr. & It............ Sept. 3 Mohawk Carpet............ Aug. 6 Thompson (J. R.)........... Aug. 1 

Amer. Water Wks... ......-- Aug. 6 Emporium Capwell.......... Sept. 6 Monsanto Chemical......... Aug. 13 Thompson Products. ........ July 30 

Amer. Woolen...........--- Sept. 16 Endicott-Johnson............ July 30 Moto Meter Gauge..........- July 30 Thompson Starrett. ......... Aug. 27 

Amer. Writing Paper. ....... July 21 Eureka Vacuum............. Aug. 5 Motor Products............. July 16 Tide Water Assoc. Oil. ...... Aug. 20 

Amer. Zinc, Lead & Smelt... .July 28 Evans Products............- Aug. 12 Motor Wheel. ....:......... Aug. 13 Tide Water Oil............. ug. 20 

Anaconda Wire & Cable Lave eoe Aug. 6 Fairbanks, Morse........... Aug. 8 Mullins Mfg................ July 30 Timken-Detroit............. Aug. 3 

DRI. 6.55.55» caun ces July 23 Federal Motor Truck........ Aug. 8 Munsingwear............... July 30 Timken Roller Bearing ...... Aug. 8 

‘ Armstrong Cork............. Aug. 17 Federal Screw Works. ........ Aug. 20 Murray Body............... July 30 Transue & Williams.......... July 11 
Arnold-Constable............ Sept. 19 Federal Water Service........ Aug. 27 July 9 Aug. 1 
ES Artloom Corp. ..... Seoecianee July 22 Federated Metals............ Aug. 4 Nat'l Air Transport......... July 21 ey aera Aug. 8 
Art Metal Construction... . .. . Aug. 15 Follansbee Bros............. Aug. 12 4” 4 July 21 Ulen & Co....... July 29 

Asso. Apparel Ind............ July 23 Foster-Wheeler............. July 29 Nat’l Cash Reg. . . ..Aug. 1 Underwood Elliott. July 16 

Assoc. Gas & Elec. .......... July 28 Foundation Company........ Aug. 23 Nat'l Dairy..... ..Aug. 8 Union Carbide. . ... July 22 

PS a Aug. 27 Freeport Texas.............- July 20 Nat’! Distillers. . . . ... July 28 Union Oil of Calif. . July 9 

Atlantic Gulf & W.1......... Aug. 29 Gabriel Company............ July 15 Nat’l Enameling. .. . ....Aug. 4 Union Tank Car. . . -Aug. 24 

Atlantic Refining. ........... Aug. 17 Garlock Packing............- Aug. 6 Nat’l Power & Light. . Aug. 29 United Aircraft... .. .Aug. 22 
July 25 Gen. Am. Tank Car......... July 25 Nat'l Steel. ..... ..Aug. 1 United Amer. Bosch. . 5 

Aug. 21 Aug. 13 Nat'l Supply. . . Aug. 5 United Biscuit......... July 15 

Aug. 21 General Bronze.............. Aug. 12 . Aug. 30 United Bus. Publishers. .... . . Aug. 6 

Auburn Automobile. ......... July 12 ss July 30 Neisner Bros....... . Sept. 10 United Carbon.............. Aug. 14 

Aviation Corp............-- July 20 SS a eae Aug. 2 Nevada Copper............. Aug. 11 United Carr-Fastener........ July 25 
Baldwin Loco. .............- July 26 See July 22 New Jersey Zinc............. Aug. 11 United Cigar Stores......... Aug. 8 
July 15 July 22 Newton Steel............... Aug. 3 United Corporation. ......... July 7 
Aug. 1 General Gas & Electric....... July 23 N. Y. Air Brakes........... Aug. 24 United Dyewood............ Sept. 16 
Bayuk Cigars. .......-..---- July 25 Gen. Motors................ Aug. 15 July 30 United Founders............ July 15 
July 22 July 26 Aug. 24 United Gas Imp............ Aug. 1 
Belding Heminway.........- Aug. 10 General Printing Ink......... July 25 N. Y. Shipbuilding. .......... Aug. 8 United Piece Dye Works. .... July 30 
Aug. 13 General Railway Signal... ... . July 21 No. American Aviation. ..... Aug. 3 U.S. Distributing............. July 25 
Aug. 15 Gen. Refractories........... July 27 No. American Company... ... July 27 Sept. 19 
Bethlehem Steel...........-- Aug. 1 General Steel Casting......... Aug. 13 July 14 Aug. 12 
July 22 July 17 Aug. 27 U. S. Hoffman Machinery... July 25 
Bigelow-Sanford............. July 17 Gobel (Adolf). .............. July 30 Owens-Illinois Glass. ........ Aug. 11 U. 8. Ind. Alcohol...........4 July 25 
Aug. 14 Aug. 25 Pacific Coast Co............. Aug. 13 July 23 
Bohn Aluminum............ July 18 Ee errs Aug. 4 Pacific Gas & Elec........... Aug. 17 U. S. Pipe & Foundry........ July 20 
Bon Ami...... Aug. 1 Gotham Hosiery. ........... July 29 Pacific Lighting............. July 30 U.S. Playing Card........... Aug. 11 
Aug. 3 Gould Coupler. ............. July 18 Pacific Tel. & Tel............ Aug. 4 v. S. Realty & Improve...... July 18 
Briggs Manufacturing... .... . Aug. 11 Graham-Paige.............- Aug. 3 Aug. 6 Aug. 8 
Briggs & Stratton...........-. July 22 Granby Copper............. July 21 Pan-Amer. Pete............. Sept. 23 July 29 
Brockway Motor Truck... .. .. Aug. 29 Aug. 4 Panhandle Producing. ....... Aug. 5 Universal Pipe & Radiator....Aug. 12 
Brunswick-Terminal. ........ Sept. 1 Granite City Steel. .......... Aug. 4 Paramount-Publix........... July 16 Pr. & is... Sept. 23 
Aug. 3 Aug. 29 Pack & Aug. 19 Vadsco Sales.............-- Aug. 20 
Budd July 17 Gulf States Steel. ........... July 18 Aug. 8 Aug. 15 
™“ aia July 16 Harbison-Walker............ Aug. 1 Parmelee Transportation. ... . Aug. 22 Vulcan Detinning............ Aug. 20 
Bullard Aug. 19 Hartman Corp.... .......... Sept. 9 Aug. 5 Waldorf System............. July 23 
SS a Aug. 11 eee ug. 19 Peerless Motor.............. Aug. 16 eae Sept. 25 
Burroughs Adding. .......... Sept. 9 Hazel-Atlas Glass........... July 30 Pender (David).............. Aug. 5 Wand Dalia... ........0555) July 25 
ug. 1 Hecla Mining............... Sept. 8 July 23 Warner-Quinlan............. July 30 
OS Sa ee July 29 Hercules Motors............. Sept. 2 Penn-Dixie Cement......... July 22 Warren Foundry & Pipe... .. Sept. 12 
Butte Copper & Zinc. ........ July 29 Hercules Powder. ........... July 22 July 28 Webster Eisenlohr........... Aug. 8 
si Calumet & Hecla...........-. July 31 “iy Chocolate.......... July 22 Peoples’ Drug Strs.......... July 28 Western Auto Supply. ....... Aug. 10 
Campbell, Wyant............ July 22 “ee Aug. 19 Peoples Gas Light & Coke... .July 20 ae Aug. 5 
i SS aa July 25 Hollander (A.) & Sons........ July 22 ee July 22 Western Elec. Instr.......... Aug. 25 
Certain-Teed. . Houdaille-Hershey.......... Sept. 14 Aug. 11 Western Union............. July 15 
Century Ribbon: July 23 Household Finance........... July 25 Sept. 24 Westinghouse Air........... July 30 
July 28 Aug. 8 Phillips-Jones............... Aug. 15 Westinghouse Elec.......... July 20 
Checker Cab............... July 16 EES eres July 23 Phillips Petroleum........... Aug. 1 Westvaco Chlorine........... July 22 
Chicago Pneumatic Tool. .... . July 20 Hudson & Manhattan... .... Aug. 20 NS See July 21 Wheeling Steel.............. Aug. 3 
July 30 Hudson Motor.............. July 25 Pittsburgh Screw............ July 30 Sept. 1 
July 24 a July 25 Pittston Company........... July 25 July 11 

n Cities Service. .............. July 18 Indian Motocycle............ July 30 SS ea ug. 22 White Sewing Mach......... Aug. 6 

Pam. July 22 | July 29 Porto Rican Amer. Tob...... Aug. 11 Wilcox Oil & Gas........... Aug. 10 

ug. 28 Interlake Iron.............. July 22 rie Pipe Line............ uly 28 Willys-Overland............. July 26 

Clark Equipment........... July 25 Int'l Bus. Machine.......... July 22 I OR & eee Aug. 5 Worthington Pump.......... Aug. 3 

Cluett, Peabody............ July 28 July 23 Aug. 4 July 23 

Co'gate-Palmolive........... July 16 Int'l Cigar Machinery... .... Aug. 15 Radio Corp. of Am.......... Aug. 7 July 23 

Colonial Beacon Oil... ..... Sept. 12 Int'l — Aug. 15 Radio-Keith Aug. 4 Young Spring & Wire........ July 18 

Colorado Fuel & Iron... ..... July 28 Aug. 22 Raybestos- Aug. 26 Youngstown Sheet.......... July 30 

Columbia Gas & Electric... . . Aug. 18 Int'l Printing Aug. 22 Aug. 11 Zonite Products............. July 16 
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American investors as one of the 

pressing needs for the adequate pro- 
tection of our great body of security 
holders, advanced in a recent issue, has 
struck even a more responsive chord than 
was anticipated. The purport of most of 
the communications received concerning 
the matter is to urge the immediate crys- 
tallization of the idea in concrete form, but 
that is easier said than done. Before it 
can be started, the right type of leadership 
must be found. A movement of this char- 
acter must be properly inaugurated to 
assure its success, otherwise it would be 
doomed to failure. This is the first step, 
and it is necessary to provide a sound and 
permanent foundation. First comes the 
thought—then the recognition of its 
value. The reception that the idea already 
has received indicates that the seed has 
been planted in soil which assures its 
vigorous propagation. This makes me 
think it will take root and spread out 
widely until finally it will form itself into 
a useful and commanding organization 
truly representative of our American in- 
vestors. In that connection, several plans 
have already been set in motion to bring 
such an organization into existence. The 
one that promises the greatest measure of 
success and provides assurance of un- 
selfish motives and independence of action 
may depend upon the hearty support of 
Tue FinancraL WoRLD. 


"T= suggestion of an association of 


In union there is strength. When 
individuals eombine for their mu- 
tual protection, they accomplish 
more than they could do singly. 
Organized society has proven this 
as against the disorganization of 
tribes. 


i OUR country we have an empire 
within an empire, but whereas the outer 
empire is well organized in its govern- 
ment, the inner empire, representative of 
the wealth of the nation, actually has no 
representation aside from a small minority 
that rules with little vestige of control 
going to the actual owners. This may 
seem rather a far fetched statement, 
nevertheless it is the truth. There are to- 
day more than twenty million individual 
holders of securities, aside from those 
possessing bonds or mortgages, life in- 
surance and homes, but how many of 
them take more than a perfunctory inter- 
est in their holdings or in how their 
properties are managed? They buy their 
securities and then, beyond a superficial 
concern in the market action of their 
investments, pay no more attention to 
them. Due to this spirit of allowing 
George to look after the affairs of their 
corporation and then complaining when 
he does not do it entirely to their satis- 
faction, many abuses have crept in which 
were entirely in their power to prevent 
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had they ex- 
ereised the 
same care and 
watchfulness 
they do over 
their own indi- 
vidual business. 
The neglect of our investors is equally 
as responsible for overexploitation and 
overexpansion as are the managements 
that indulged therein. 


To keep managements in power 
without demanding from them peri- 
odical accounting of their steward- 
ships is cultivating nepotism which 
in the end vitiates the strength of an 
enterprise. This has been one of the 
faults of business in its corporate 
form. 


OW much different the results could 
be if, through an organizatior 

their own, stockholders could bring about 
a properly balanced system of checks 
against preventable errors and bring forth 
the best there is in human management. 
They would then form the third estate in 
business, cooperating constructively with 
the banker and the management, but 
ever ready to interpose a barrier when it 
becomes evident that any attempt is made 
by either of the two other estates to do 
anything inimical or which threatens the 
interest and security of those who have 
their invested capital at stake. 

With the power of an organization be- 
hind them, stockholders could insist not 
only upon having their own representa- 
tives on the directorates, but also on laws 
making it mandatory for such representa- 
tives to attend each directors’ meeting, 
vested with the authority to hold up any 
resolution or transaction which may ad- 
versely affect the shareholders’ interests 
until they are allowed to vote upon it. 
That would remove the element of 
secrecy. They could insist upon frequent 
and 
accountants who would be free from any 
obligations to the corporations. Such an 
accounting would make impossible other 
Kreuger swindles. They could insist upon 
reforms on the Stock Exchange. They 
could enforee other improvements in cor- 
porate management that would suggest 
themselves and which would raise the 
security status of their holdings. 

But to do all this requires more than 
simply filling in proxies received. It 
would require making these proxies the 
living voice of the stockholders—which 
would cooperate with constructive man- 
agement and rebel against others that 
persist in running counter to the welfare 
of the owners of a property. When our 
twenty million stockholders are prepared 
to do all this for themselves, the decade 
following will reveal a far different and 
more pleasant picture than has been 
furnished by the one just concluded. 


independent audits by certified | 


Exempt from all 
Federal Income Taxes 


We shall be glad to submit 
suggestions for investments 
in high grade State, City and 
County Bonds which are 
totally exempt from the Fed- 
eral Income Tax. 


Also, upon request we shall 
be pleased to send copy of 
our “Income Tax Summary” 
presenting data, with ready 
reference tables, relating to 
the Federal Income Tax un- 
der the Revenue Act of 1932. 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


SAME CARE GIVEN 


to large or small orders; 100 share or odd lot units. 
Let us aid you in your investment plans. 


Helpful booklet on Odd Lots sent 
Sree on request. Ask for K6 


(HisHoLM (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 
compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 
ERIAL BUILDING LOAN AND 
SAVINGS INSTITUTION 
195 Breadway-170 Fulton St.-162 West Broadway, N.¥.C. 
Organized 1885 
Resources over $10,000,000.00 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York aad Philadephia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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RBC 
100% Profit Is Possible 
In This Bargain Stock 


WE HAVE uncovered a low-priced stock which 
should be bought by all investors who demand 
good income plus rare profit possibilities. 


This security is within the reach of all, selling 
for less than $12 a share. This stock could easily 
bring you a profit of 100% if purchased at recent 
low prices. For instance, if bought outright and 
held only until the high of last year is reached the 
profit would be well in excess of 250%. If held 
until the 1930 high is touched the profit would be 
more than 470%. Very few stocks possess.greater 
money-making possibilities. 

Simply send your name and address and full de- 
tails relative to this bargain stock will be sent free 
upon request. Also an interesting booklet called 
*““MAKING MONEY IN STOCKS.” Just ad- 
dress: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 361, Chimes Bldg., Syracuse, New York 


“Principles of Investment’ 


An informative booklet describing un- 
sound investment procedures, the many 
factors that must be understood correctly 
in the selection of different types of sccuri- 
ties, and how to formulate a sound invest- 
ment program. A copy may be had by 
writing department FW33. 


Brookmire Economic Service, Inc. 
551 Fifth Avenue, New York City 


Earning *6—7 
A BuyAti2? 


Send $2 for Special Report WJ-18 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


CAMELS 


Made fresh—kept fresh 
Never parched or toasted 
Smoke a fresh cigeretic 


A Wealthy Man Paid $1250.00 to Pick 
These 25 Best Stocks For the Long Pull 


You can have this data, in loose leaf binder, for 
only $7.50 a copy, if you order at once. Stocks 
picked by J. George Frederick, well known analyst, 
author of ‘Common Stocks and the Average Man, 
“Real Truth About Short Selling,” etc. 


Business Bourse, 80 W. 40th St., New York 


“RECOVERY 


By Sir Arthur Salter 
table book dealing with the way out. 
it map of the difficult economic 


and litical paths over which we must now 
find oar way. It shows the obstructions we 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Averting 
Receiverships 


Because of conditions beyond their 
control, numerous corporations will find 
themselves unable to meet their interest 
charges in the last reaches of a prolonged 
depression. Where this occurs it involves 
a default which under ordinary circum- 
stances would result in receiverships and 
formation of protective committees. The 
advertising columns of the newspapers are 
already filling up with these legal notices. 

The larger the enterprise the more cost- 
ly becomes the receivership, with its large 
fees for legal services and compensation 
exacted by protective committees from 
holders of the securities they have taken 
under their fold. This salvage work has 
become extremely profitable to all but the 
investors, and for them it has invariably 
turned out to be expensive. That is an 
unfortunate phase which has resulted in 
considerable criticism and agitation for 
more equitable arrangements. That feel- 
ing is but natural, for those involved in 
these proceedings feel they should not be 
heavily taxed when they have already 
sustained considerable loss. 

It would be far cheaper for security 
holders if they could work directly with 
their corporation to bring about financial 
rehabilitation, where the circumstances 
justify this cooperation, instead of plung- 
ing it into receivership and costly court 
proceedings. They could accept an ex- 
tension of their obligations, or other se- 
curities in their place, thereby enabiing 
their company to bridge the current 
strained financial situation. Moreover, 
there should be a law which would pre- 
vent receiverships on the request of only a 
small minority interest when the majority 
of the security holders agree upon a plan. 


B.-M. A Stock 
Antics 


For months while other securities kept 
sinking to lower levels, Brooklyn-Man- 
hattan Transit stood out with a show of 
strength. By its firmness it had made it- 
self an attractive investment even to some 
of the prominent short sellers. One of 
them had accumulated a good line of the 
preferred, telling his friends it was the 
only stock in which he had confidence of 
its ability to earn its dividends. But, 
recently, it has been an outstanding weak 
spot and with its decline went much of the 
profit and capital of the short seller who 
was bearish on everything else. Yet with 
reported earnings well in excess of the 
eurrent dividend, traders and investors 
had every right to feel friendly toward 
B.-M. T. However, they have since 


discovered that the situation was different 
from that which the figures would indi- 
cate. They could never suspect that 
such a comparatively small item as the 
renewal of a $13.5 millions short term issue 
would upset the apple cart. 

The officials of the company were as 
mum as a deaf mute about it until they 
were forced by bitter public criticism to 
come forth with a public statement, which 
admitted that the concern of shareholders 
regarding the dividend was not entirely 
unjustified. The statement came too 
late to enable the rank and file of the 
shareholders to do any rescue work. 
However, there is plenty of evidence 
to show that others were “in the know” 
and with the benefit of advance knowl- 
edge were able to unload at much higher 
prices or go short against their shares in 
the box. Whether there is any truth or 
not in this suspicion, the cirumstances 
surrounding the whole affair warrant an 
independent investigation by shareholders 
who feel that their confidence has been 
violated. 


Considerate 
Commissions 


Raw into a fellow customers’ man the 
other day and was more than surprised to 
note his shabby dress and run down 
condition. I had always known him as 
one of the best placed in the Street, for 
he handled most of the business of one 
of our large industrialists. He was looking 
for a job and I asked him ‘‘how come?” 
He told me he had lost that big account 
as well as his large quota of small ones. I 
was more than curious about the one large 
account, for I had not heard any news of 
the individual being taken over, as so 
many have. He told me the story. It 
seems that in the glorious days of ’29 his 
customer had built a palatial home in the 
suburbs. When conditions began to press 
on him he sought to reduce expenses and 
leased the home to an individual who 
later turned out to be a customers’ man. 
The latter, when business became dull 
went to the owner of the property and told 
him he could not keep up with the terms 
of the lease. In order to insure payment 
of the rent he turned over his business to 
his tenant until, step by step, my friend 
got none of the commissions. The indus- 
trialist had a double worry, for not only 
were his stocks acting sick but he had 
to keep trading fast enough to insure 
paying the rent. In summing up his 
activities the division of his interests has 
cost him three times as much as the 
original expenditure in building the house. 
His tenant is out now and the place is for 
sale at half the building costs. 
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shall meet and suggests 

ARES to follow. It studies in turn the special prob- 

pee, lems of Money and Gold, Credit and Finance, 

eats Reparation and Governmental Regulation and 

ae Control, and Political Security. It shows what 

See has been achieved thus far and points out the 

as og defects that have developed in each of these 

ary ie spheres, their mutual relations and reactions, 

Lgeee the part each plays in the troubles of this time— 

ae and it suggests along what lines some remedy or 

Cas reform may be sought. Don’t miss this much 

fe, talked of book which gives a complete view 
Br ie of the world crisis. Sent postpaid for %3.00. 
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Board Room Brevities 


Or Gossip the Customers’ Man Hears 


SenaToR BrooxuHartT, foe of Wall Street and big business, promised a bill pro- 
hibiting salaries over $10,000 in his primary campaign, and what a licking he 
got! . . . They are still trying to find out who set off that bomb in the Stromberg 
plant of Bendix. . . . The $250 millions put up by Metropolitan Life for Radio 
City needed more security so Crusader John D., Jr., handed them some of his 
stock. . . . Axton-Fisher is bringing out a new ‘‘fag’”’ called ‘Twenty Grand”’ for 
a dime. ... Ford should total up about 110,000 buggies in June, half of the in- 
dustry’s output. . . . The Swedish Government has granted the Match Company 
a moratorium until August 31. ... Weirton Steel has just opened its own golf 
course. .. . Viscount Rothermere predicts restoration of Hohenzollerns with 
“Democratic Monarchy” by 1933. . . . Those Chicago tax warrants are selling at a 
30 per cent discount on the dollar—not at 30 cents. ... 


Preswent Hoover got his Convention badge, which was not used. ... There 
are $20 billions of mortgages on small homes in this county, with $8 billions held by 
the building and loans. . . . Pure Oil does not own the Pure Oil building on Wacker 
Drive, Chicago; it’sonlya tenant. . . . Fritz von Papen, who says Yankees have loose 
tongues, will try to put over a plan of a 35 cent payment on the dollar. . . . Colorado 
Fuel has 300 men at work overhauling its plant. . . . Airplanes are carrying cobalt 
from the mines to a railroad forty miles away in Ontario—plane loadings may soon 
supplement car loadings reports. . . . Yale University has a $500,000 deficit this 
year due to decreased income on investments. . . . The peak of our foreign trade 
with Austria in the year 1929 was $5 millions, and we still maintain a staff of 60 at 
Vienna at $149,000 a year. ... 


Tus W. K. Vanpersitt yacht Alva is laid up for this year instead of world cruis- 
ing as usual. . . . Foreign governments are buying time on the air for propaganda— 
are you listenin’? . . . Panhandle Refining is changing the colors of its gasoline. . . . 
Charles H. Ingersoll carries the first watch he made forty years ago, still running, 
but big as a turnip. ... A telegram, longest ever received in Washington, 22,205 
words and 7,770 signatures, asks for drastic economies and pack up and go home... . 
Paramount backed the Earhart flight but lost out when the female Lindy landed 
in the wrong cow pasture. . . . There are nine namesakes of President Hoover in 
government service. ... Over 17 billion meals are served annually in restau- 
rants. . . . Foreign Ford companies are facing a redistribution of territories. . . . 
American Rolling Mill is to build an eight room house in Cleveland, all steel, and 
in two days. . . . The first golf balls were made of feathers stuffed in leather covers 
—have you seen the new ones that roll back at you when you hit them and those 
that fall to pieces on impact? . . . The last New Haven payroll slash put John 
Coolidge, Cal’s son, in the unemployed ranks. . . . 


Cuanence H. Mackay is closing his Roslyn, L. I., estate and the 100 employees 
there can stay without pay until located elsewhere. . . . General Outdoor Adver- 
tising is given a spark of life by Campbell’s Soup going out in the open to ad. its 
tomato juice. . . . China is considering resumption of diplomatic relations with 
Soviet Russia. . . . Chevrolet gets P. O. contract for 550 mail trucks. . . . Western 
Electric is being sued for alleged infringement of patents on talking motion picture 
machines by Aleograph Company. . . . A new high record for motor bus coaches 


Stoopnagle of the radio was formerly a broker’s clerk. . . . 


in operation, 98,900 in U.S. . . . Recently resigned Charles Hand of Sanitary Com- 
mission of New York City will handle Al Smith’s publicity campaign. . . . Colonel 
Immigration has de- 
clined 90 per cent in two years while emigration has been on the up. . . . Prominent 
bookmaker taken for a ‘‘ride’’ on B.-M. T. collapse. . . . 


Evonry-rive cents out of every retail dollar is spent by the ladies. . . . There is 
now a 100 per cent tax on all incomes earned through violation of Federal laws. . . . 
Radio Corp. claims that sets made under adjudged infringement of Hazeltine 
patents have not been produced for several years. . . . A new printing press can 
produce 19 colors simultaneously—previous record four colors. . . . Speaking of 
motor cars and taxes, Andy Mellon has a car made of aluminum and Secretary Mills 
has one of foreign make. . . . Purchasing agents in Europe are busy stocking up 
war materials, Russia and Japan most active buyers. . . . Evening Graphic of the 
McFadden collection has been turned over to employees. . . . Trust funds created 
by J. Pierpont Morgan for daughters have increased $6 millions, mostly on First 
National Bank stock sold. . . . Accumulated deficiency in steel production since 
1930 amounts to 59 million tons. . . . Sears Roebuck has catalogued an all-wool 
suit for $7.50. . . . Fires in country estates of brokers are becoming so frequent 
that one of them must explain to the district attorney. . . . The names of indi- 
viduals exporting gold funds may be given some publicity. . . . King C. Gillette has 
sold his Beverly Hills home to Marie Dressler. . . . ’ 
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Tri-Weekly 
Stock Letter 


Contains short, pertinent 
market comment on active 
securities and possible 
future market movements. 


Mailed free on request 


Ask for F. W. 530 


New York Stock Exchange 


39 Broadway New York 
Branch Ofice—11 West 42nd St. 


reached yet? 


Our latest market report sent free, 
to acquaint you with our Service. 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 


FO FRAVEL 
ADVERTISERS 


F you 
operate a railroad, air ser- 
vice, steamship line or hotel 
you should know this fact... 


100,000 persons, who 
THEFINANCIAL WORLD 
mainly because they have 
surplus funds for investment, 
are now planning their 
summer vacations. 


You can get 
your share of 
this business 
at low cost. 
Let us give 
you the facts. 
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Dividends Declared 


Pa: Hidrs. of 
Company Rate Record 
cme Steel........... uly une 
Air Reduction. . .-...29¢ Q July 15 June 30 
Anchor 30¢ .. July 1 June 20 
$1.6244 Q July 1 June 20 
50c Q June 30 June 15 
Atchison n Topeka & §. Fe Ry. pf.$2. ” S Aug. 1 June 30 
n > Ve uly une 
Bank of N. Y. & Tru........... $3.50 Q July i June 24 
SS 25c .. July 1 June 20 
ER mee 3 July 1 June 20 
Cont. Aguiere hase, July 1 June 20 
6% uly une 
Cluett, Peabody & Co. ‘pf.. one $1.75 Q July 1 June 20 
Colts Pat F. A. Mfg...........-. 25c Q June 30 June 11 
$1.50 Q July 1 June 20 
. $1.50 Q July 1 June 15 
Cream of Whaat tune 20 
Crum & Forster.............-.-15e Q July 15 July 5 
Shoe....... 8 July 1 June 20 
Dictaphone Corp pf............- $2 Sept. 1 Aug. 19 
$2 Q July 1 June 20 
Elec Power Asso., Inc........... ane, 
50c 8 July 1 June 15 
50e Q July 1 June 15 
5%e 8 July 1 June 15 
une 
Federated Dept. Strs.. .. July 1 June 21 
une 
eee ..$2 Q July 1 June 18 
raymur Corp........ 
Hanover Fire Insur...........-. 40c 8 July 1 June 17 
Homestake Mining. ............ M June 25 June 20 
Horn & Hrdt Bkg............. $1.75 Q July 1 June 20 
yeeorntr dro Elec. System pf. se Q July 15 June 27 
e 
Kan. El. Pow. 7% pf.......... $1.75 8 July 1 June 15 
6% ir. pf... July 1 June 15 
Kan. G. & El. 7% pf.......... $1.75 July 1 June 15 
$1.50 Q July 1 June 15 
July 6 June 22 
.. June une 
50c Q July 1 June 15 
Marlin-Rockwell.............-- 25c .. July 1 June 20 
inn-Honeywell Regulator 
Hudson Power $7 2d 
Nat'l Screen Serv............... 50c Q July 1 June 20 
National Candy................ 250 Q July 1 June 13 
$1.75 Q July 1 June 13 
31.75 Q July 1 June 13 
aren $2 Q July 1 June 15 
25c June 30 June 20 
National Steel Car............-- 20c July 2 June 23 
New Eng. Equi. 8% pf........... $2 8 July 1 June 15 
Eg OS 1.50 July 1 June 10 
Newp’t El. C. 6% pf.......... $1.50 Q July 1 June 1§ 
une 
50e Q July 15 June 30 
Amor. Pot. & Te. 25c July 20 June 30 
July 20 June 30 
Pratt & Lambert. 26c Q July 1 June 16 
cas 50c Q July 1 June 30 
une 
Selected Indus., Inc., ee a QJ 1 June 16 
Shattuck (F.G.) Co... ..... 12%c Q July 11 June 21 
ndard Gas @ 
8 July 15 July 5 
une 16 
Thompson (J. R.) Co............ Q July 1 June 20 
Tide Water Assd. Oil pf........ $1.50 Q July 1 June 20 
.. June 30 June 20 
une 
Union Twist Drill.............. 25c g June 30 June 20 
$1.75 June 30 June 20 
be une 
White Rock Min. Spr........... July 1 June 20 
PERE ly une 
Worcester Sub. El. ........... $1.00 Mar. 31 Mar. 17 
World Radiopf............ $1.50 June 1 May 15 
Young (L. A.) Spg.-&W......... 25c .. July 1 June 20 
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Puts and Calls Under 
Scrutiny 


New York Stock Exchange that an 
investigation of puts and calls is to 
be undertaken, and some of the recent 
testimony before the Senate committee 
in the investigation of Wall Street prac- 
tises, have directed attention to the 
importance of options in the New York 
stock market and some of the abuses of 
option trading which develop from time to 
time. The use of puts and calls by traders 
as insurance to protect themselves 
against wide adverse movements in 
stocks which they hold is entirely legiti- 
mate, and the purchase of these contracts 
by small traders as a means of direct 
speculation, unrelated to any margin or 
outright holdings, although amounting 
in most eases to little more than gambling 
‘fon a shoestring,”’ can not be criticized 
on other grounds when the puts and calls 
are written by responsibile parties and 
guaranteed by a member of the stock 
exchange. However, the use of options 
in connection with various types of stock 
manipulation is a matter which might 
well be made the subject of regulation. 
The investigators are concerned mainly 
with short term options, and not with long 
term options such as bond and preferred 
stock warrants. Puts and calls are, in 
most cases, written for a term of 30 days, 
although options for shorter and longer 
periods can be purchased. The price for 
30-day puts and calls is usually $137.50 
for 100 shares. The variable factor is 
the number of points away from the 
market, i.e., the number of points which 
the stock must move before it is to the 
advantage of the option holder to exercise 
his put or call. Stocks which are subject 
to violent fluctuations are usually quoted 
ten or more points away from. the current 
market, while stocks with comparatively 
stable markets are sometimes quoted 
in only fractions of points for puts and 
calls. If a stock is quoted ‘“‘four up and 
six down,” this means that the option 
writers are ready to write a contract to 
sell (to the purchaser of the option) the 
stated number of shares at a price four 
points above the current market at any 
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time within 30 days (a call), or a contract 
to purchase (from the purchaser of the 
option) the stated number of shares at 
price six points below the current market 
(a put). 

While a part of the options offered jn 
the New York market are purchased by 
shoe-string speculators who hope to make 
a profit by selecting an option on a stock 
which will move more than the number of 
points in the spread between the current 
market price and the option price, a much 
larger part is taken by margin speculators 
as insurance. A put limits the loss which 
can be suffered by a long trader to the 
number of points from the market quoted 
in the contract, while a call similarly limits 
the loss which can be suffered by a short 
trader. One of the charges recently made 
is that operators on the bear side have 
been encouraging selling of the stocks in 
which they are interested by offering 
large amounts of calls on these stocks at 
prices close to the market. Since traders 
can obtain cheap insurance that, in the 
event of an upswing, their loss will be 
limited to a relatively small amount, 
they are encouraged by these offerings of 
calls to sell the stock short, it is claimed, 
This creates a selling wave which drives 
down the market price of the stock toa 
level at which the large operator can cover 
his short position at a substantial profit, 

The rule of the N. Y. Stock Exchange 
forbidding short sales at prices lower than 
the last quotation would seem to invali- 
date this argument to a large extent, but 
it is entirely possible that the investiga- 
tion will uncover some abuses. During 
the bull market, bull pool operators often 
based their market campaigns upon calls, 
In this case, however, the call was not the 
type of broker-guaranteed paper dis- 
cussed above, but an option on a large 
block of stock obtained from the manage 
ment of the company, its bankers, or a 
large stockholder. Having obtained an 
option on a large number of shares of the 
stock and boosted the market price to a 
level well above the option price, the pool 
would then exercise the option and un 
load the stock on the public. 


The Fallen Power 


AMUEL INSULL’S abdication as 
head of his utility empire is not without 

its pathetic phase. His fall from power is 
tragic, for all he has spent more than half 
a century to build up has been swept 
away from his control and with it has 
vanished a personal fortune estimated to 
have been more than $100 millions. In- 
sull’s misfortune will be credited to an 
excess of optimism which even a pro- 
longed depression could not impair. 
Even to the last moment he was confident 
that he could secure the few millions, few 
compared with the value of his prop- 
erties, which would save his utility em- 
pire. He might have succeeded had not 
the maturity of the loans come at a time 
when money was very difficult to obtain. 
At seventy-two years of age this giant 
of an industry whose growth can in part 
be traced to his aggressive energy and 


faith, finds himself almost penniless weré 
it not for the annual pension of $18,000 
granted him for his long and faithful 
service by the three powerful companies 
of which he was the head. But even 
overcome with a great misfortune, Insull 
is a man who will not stand in the way 
of his enterprises. Finding that the pros- 
pects of a speedy reorganization would 
be much improved were he to resign, he 
willingly complies, 

Like Henry Villard, who built the 
Northern Pacific and opened up a new 
empire to the world though in doing it 
found himself in the end a pauper, Insull 
founded and extended an enterprise from 
which the people within its reach will 
benefit for years to come. Though he 
may be poor in purse the fruit of his 
labor will entitle him to a high place in 
the creative world. 
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Effective Fraud Check 


HE new fraud law passed at the last 

session of the New York Legislature, 
at the urgent request of Attorney General 
Bennett has the teeth in it to destroy 
financial fraud if vigorously enforced. 
The provision is simple enough and pur- 
sues the suggestions long advocated by 
this publication. It is surprising that it 
was not thought of before. Under the 
new law all persons, firms and corpora- 
tions (and all those associated with cor- 
porations) which are engaged in the sale 
of any security must furnish under oath 
a full record of all past activities. By this 
procedure it becomes possible for the 
state authorities to determine the moral 
character and general repute of the men 
behind a security. 

Such reputation should be as free from 
suspicion as was Cesar’s wife, and if it is 
not then it is most important that a 
security offering is prevented at its in- 
ception instead of waiting until harm is 
done. Under the law the Attorney Gen- 
eral can step in and halt any proceedings 
the integrity of which is under question. 
No one engaged in the selling of securities 
is exempt from the law, which is designed 
to detect fraud at its inception. 

Investors can now feel that the neces- 
sary machinery has been set up for their 
protection and it only remains that those 
delegated to keep it in operation are alert 
and constantly on the job. 


WHERE HAS OUR GOLD GONE? 


from page 173 


concluded 


banks, and which may be kept intact as 
result of negotiations or for reasons of 
policy. Under the Glass-Steagall bill 
governmental securities can be included 
among the legal cover for Federal Reserve 
notes, and thus the United States still 
has over one billion dollars of so-called 
free gold, sufficient to meet all possible 
demands from this source. 

Any real danger, however, would lie in 
the possibility of foreign creditors liquidat- 
ing their holdings of American long term 
investments, which are conservatively 
placed at about $3 billions. Although 
the United States has counterclaims 
against this item many times as large, 
the realization and transfer in form of 
gold into this country has in most cases 
been made impossible because of foreign 
exchange restrictions. On the other hand, 
with a free gold market in the United 
States, foreigners can at any time realize 
their investments and transfer the pro- 
ceeds. However, liquidation on a large 
scale by these foreign investors in Amer- 
ican securities would materialize only 
under such panic-like conditions as could 
hardly materialize. 


Reversal of Trend 


On the other hand, various factors are 
working towards a reversal of the current 
movement of gold from the United States. 
Through the final balancing of the budget, 
confidence in the dollar has been to a large 
extent restored. The various bills de- 
manding large governmental expendi- 
tures partly for unproductive purposes 
apparently have little chance of passage, 
and even if Congress takes favorable 
action on them they are likely to be ve- 
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Keeping telephone plant 
in apple-pie order 


Keeping telephone plant in 
apple-pie order is one phase of a 
program of service improvement 
that never lets up. It’s never too 
carly to mend—in the Bell Sys- 
tem! Little repair jobs are not 
allowed to grow into big ones 
that seriously affect service. 

Another phase of the improve- 
ment program is to develop and 
install better apparatus, assuring 


more reliable service and higher 
quality transmission. The buyer 
in today’s marketplace insists on 
full value—and when he buys a 
telephone call he gets it. 

Back of an investment in tele- 
phone securities is a plant geared 
to the tempo of today’s needs and 
ready for the tempo of tomorrow. 

May we send you a copy of our 
booklet, ‘“Some Financial Facts’? ? 


BELL TELEPHONE 
SECURITIES CO. Jue. 


195 Broadway, New York City 


toed by the President. Foreign demand 
deposits have been reduced to an amount 
which is absolutely needed to transact 
current business. Conversions of foreign 
exchange holdings into gold by countries 
on the gold exchange standard have been 
about completed. A revival of the New 
York security markets would immediate- 
ly result in foreign buying involving 
transfer of funds from abroad to this 
country. Furthermore, large sums de- 
rived from interest and dividends on 
direct foreign investments by American 
corporations and individuals are held 
abroad awaiting transfer into United 
States dollars as soon as foreign exchange 
restrictions are lifted or better quotations 
for the respective foreign currencies be- 
come available. (A resumption of pay- 


ments on war debts also would result in 
additional demand for the dollar and 
transfer of funds into this country, but 
such a resumption can not be regarded 
as definitely imminent.) 

Summing up, the loss of nearly $900 
millions in gold during the last ten 
months does not in itself endanger the 
stability of the dollar and the United 
States still has enough of the yellow 
metal to meet any legal demands. Pro- 
vided that our own citizens do not lose 
faith in our monetary system and do not 
start a flight inte other monetary units 
and provided that Congress does not em- 
bark upon unwise legislation in financial 
matters, we have nothing to worry about 
despite the gold exports witnessed since 
last October. 
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Dividends 


Declared 


Pe- Pay- Hdrs. of 
Company Rate riod a Record 
Abbott Q July 1 June 16 
Acme Steel EE: 25c Q July 1 June 20 
Air Reduction. . eeee-.-20¢ Q July 15 June 30 
Am. Brake Shoe & Fd...........15¢ .. June 30 June 24 
$1.50 Q July 1 June 17 
Anchor Cap. .. July 1 June 26 
Do eR $1.62144 Q July 1 June 20 
eee 50c Q June 30 June 15 
‘Topeka & S. Fe Ry. pf.$2.50 S Aug. 1 June 30 
Auburn Automobile............. $1 Q July 1 June 21 
Axton Fisher Tob, A............ 80c 8 July 1 June 15 
CR $1.50 July 1 June 15 
Bank of N. Y. & Tru........... $3.50 Q July 1 June 24 
25c .. July 1 June 20 
3 July 1 June 20 
Carnation Co. pf..... seneeeke $1.75 July 1 June 20 
Carnation Co......... .. July 1 June 20 
Cent. Aguirre Asso,........... 3744¢ Q July 1 June 20 
$1.50 Q July 15 June 30 
Do6% pf..... $1.50 Q July 15 June 39 
Cluett, Peabody & Co. pf...... $1.75 Q July 1 June 20 
Colts Pat F. A. Mfg............. 25c Q June 30 June 11 
Cont. .-$1.50 Q July 1 June 20 
Courier Post Co. . $1.50 Q July 1 June 15 
Do7% pf..... .$1.75 Q July 1 June 15 
Cream of Wheat... ..50e Q July 1 June 20 
Crum & Forster. . ..15ec Q July 15 July 5 
Davenport Hos. Mills. ..26¢ Q July 1 June 20 
Do pf. . ae .$1.75 Q July 1 June 20 
Diamond Shoe. . ....20¢ Q July 1 June 20 
Dictaphone Corp pf... eeeeeseneven $2 Q Sept. 1 Aug. 19 
OS rT $2 Q July 1 June 20 
Power Asso., Inc..........- 15c .. Aug. 1 July 15 
CRE .. Aug. 1 July 15 
Electric 30c .. July 1 June 22 
$1.75 July 1 June 22 
50c July 1 June 15 
50c Q July 1 June 15 
5% Q July 1 June 15 
Endicott Johnson.............-. 75e Q July 1 June 20 
Re $1.75 Q July 1 June 20 
Federated ee lic .. July 1 June 21 
Fourth Nat. Investors........... 60c S July 1 June 16 
Q July 1 June 18 
SS eee $2 Q July 1 June 18 
Genl. $1.50 Q July 1 June 20 
Graymur Co ccieaeences™ 25c Q July 1 June 16 
Hanover Fire Insur............. 40c Q July 1 June 17 
Homestake Mining............- 75c M June 25 June 20 
Horn & Hrdt Bkg............. $1.75 Q July 1 June 20 
Huylers of Del. pf............. $1.75 Q July 1 June 16 
Incorporated Inv............... 25c Q July 15 June 21 
Inter Hydro Elec. System pf....87'4c Q July 15 June 27 
$2 Q July 1 June 15 
nd k Coal 50c 8 July 1 June 23 
Kan. EL ow. $1.75 July 1 June 15 
6% ir. pf. wecccees-- $1.50 Q July 1 June 15 
Kan.G.& EL 7%pf.......... $1.75 Q July 1 June 15 
0 6% pf. . . Q July 1 June 15 
Kaufmann Dept. Sts. . Q July 28 July 9 
Lazarus (F. & R.) Co.. Q June 30 June 20 
Lehman Corp........ Q July 6 June 22 
W. Bis. 1st pf Q July 1 June 17 
Mack Trucks. .... .. June 30 June 15 
Manhattan Co. . ‘4 Q July 1 June 15 
Marlin-Rockwell.. . .. oa .. July 1 June 20 
Mead Johnson & Co............. 75c Q July 1 June 15 

well Regulator 6% 

Mohan Hudson Power $7 2d 
OTE ee 1.75 Q July 1 June 15 
Nat'l Screen Serv............... 0c Q July 1 June 20 
National Candy................ 25c Q July 1 June 13 
3 errr” $1.75 Q July 1 June 13 
OS err $1.75 Q July 1 June 13 
National Ref. $2 Q July 1 June 15 
National Steel........... ceeunet 25¢ Q June 30 June 20 
National Steel Car....... cescus® 20c Q July 2 June 23 
New Eng. Equi. 8% pf........... $2 Q July 1 June 15 
$1.50 Q July 1 June 10 
Newp't El. C.6% pf.........- $1.50 Q July 1 June 1§ 
124%4c Q July 1 June 20 
eee $1.75 Q July 1 June 20 
50c Q July 15 June 30 
Pan, 25c July 20 June 30 
July 20 June 30 
Q July 1 June 16 
50c Q July 1 June 30 
75c Q July 1 June 18 
30c Q July 1 June 20 
Selected Indus., Inc., yo 50 pr. - 374% Q July 1 June 16 
Shattuck (F. G.) Co Q July 11 June 21 
$2 .. June 30 June 10 
Standard Gas & 50c Q July 25 June 30 
SS Q July 15 July 5 
Taylor & Colquitt.............. 40c Q July 1 June 15 
Third Nat. Investors............ 50c S July 1 June 16 
Thompson (J. R.) Co............ 25c Q July 1 June 20 
Tide Water Assd. Oil pf. $1.50 Q July 1 June 20 
Tide Water Oil...... ..25¢ .. June 30 June 20 
Tintic Stand. 5c Q June 29 June 17 
Torrington Co. . .7%5c Q July 1 June 16 
$1.50 g July 1 June 17 
$1.25 July 1 June 20 
Ue Shoe polinery.........: 624%c Q July 5 June 14 
Q July 5 June 14 
Union” 25c Q June 30 June 20 
a $1.75 Q June 30 June 20 
Util. P. & Lt. 7 $1.75 Q July 1 June 20 
West Md. Dairy $1.50 Q July 1 June 20 
White Rock Min. Spr........... 50c Q July 1 June 20 
vf $1.75 Q July 1 June 20 
$2.50 Q July 1 June 20 
50c Q July 1 June 20 
$1.75 Q July 1 June 20 
Woreester Sub. El............ $1.00 g Mar. 31 Mar. 17 
World Radiopf.............. 1.50 June 1 May 15 
Young (L. A.) Spg. & W......... 25c .. July 1 June 20 
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Puts and Calls Under 
Scrutiny 


New York Stock Exchange that an 
investigation of puts and calls is to 
be undertaken, and some of the recent 
testimony before the Senate committee 
in the investigation of Wall Street prac- 
tises, have directed attention to the 
importance of options in the New York 
stock market and some of the abuses of 
option trading which develop from time to 
time. The use of puts and ealls by traders 
as insurance to protect themselves 
against wide adverse movements in 
stocks which they hold is entirely legiti- 
mate, and the purchase of these contracts 
by small traders as a means of direct 
speculation, unrelated to any margin or 
outright holdings, although amounting 
in most cases to little more than gambling 
‘fon a shoestring,” can not be criticized 
on other grounds when the puts and calls 
are written by responsibile parties and 
guaranteed by a member of the stock 
exchange. However, the use of options 
in connection with various types of stock 
manipulation is a matter which might 
well be made the subject of regulation. 
The investigators are concerned mainly 
with short term options, and not with long 
term options such as bond and preferred 
stock warrants. Puts and ealls are, in 
most eases, written for a term of 30 days, 
although options for shorter and longer 
periods can be purchased. The price for 
30-day puts and calls is usually $137.50 
for 100 shares. The variable factor is 
the number of points away from the 
market, i.e., the number of points which 
the stock must move before it is to the 
advantage of the option holder to exercise 
his put or call. Stocks which are subject 
to violent fluctuations are usually quoted 
ten or more points away from. the current 
market, while stocks with comparatively 
stable markets are sometimes quoted 
in only fractions of points for puts and 
ealls. If a stock is quoted ‘‘four up and 
six down,” this means that the option 
writers are ready to write a contract to 
sell (to the purchaser of the option) the 
stated number of shares at a price four 
points above the current market at any 


"Tre recent announcement by the 


time within 30 days (a call), or a contract 
to purchase (from the purchaser of the 
option) the stated number of shares at a 
price six points below the current market 
(a put). 

While a part of the options offered in 
the New York market are purchased by 
shoe-string speculators who hope to make 
a profit by selecting an option on a stock 
which will move more than the number of 
points in the spread between the current 
market price and the option price, a much 
larger part is taken by margin speculators 
as insurance. A put limits the loss which 
can be suffered by a long trader to the 
number of points from the market quoted 
in the contract, while a call similarly limits 
the loss which can be suffered by a short 
trader. One of the charges recently made 
is that operators on the bear side have 
been encouraging selling of the stocks in 
which they are interested by offering 
large amounts of calls on these stocks at 
prices close to the market. Since traders 
can obtain cheap insurance that, in the 
event of an upswing, their loss will be 
limited to a relatively small amount, 
they are encouraged by these offerings of 
calls to sell the stock short, it is claimed. 
This creates a selling wave which drives 
down the market price of the stock to a 
level at which the large operator can cover 
his short position at a substantial profit. 

The rule of the N. Y. Stock Exchange 
forbidding short sales at prices lower than 
the last quotation would seem to invali- 
date this argument to a large extent, but 
it is entirely possible that the investiga- 
tion will uncover some abuses. During 
the bull market, bull pool operators often 
based their market campaigns upon calls, 
In this case, however, the call was not the 
type of broker-guaranteed paper dis- 
cussed above, but an option on a large 
block of stock obtained from the manage- 
ment of the company, its bankers, or a 
large stockholder. Having obtained an 
option on a large number of shares of the 
stock and boosted the market price to a 
level well above the option price, the pool 
would then exercise the option and un- 
load the stock on the public, 


The Fallen Power 


AMUEL INSULL’S abdication as 
head of his utility empire is not without 

its pathetic phase. His fall from power is 
tragic, for all he has spent more than half 
a century to build up has been swept 
away from his control and with it has 
vanished a personal fortune estimated to 
have been more than $100 millions. In- 
sull’s misfortune will be credited to an 
excess of optimism which even a pro- 
longed depression could not impair. 
Even to the last moment he was confident 
that he could secure the few millions, few 
compared with the value of his prop- 
erties, which would save his utility em- 
pire. He might have succeeded had not 
the maturity of the loans come at a time 
when money was very difficult to obtain. 
At seventy-two years of age this giant 
of an industry whose growth can in part 
be traced to his aggressive energy and 


faith, finds himself almost penniless weré 
it not for the annual pension of $18,000 
granted him for his long and faithful 
service by the three powerful companies 
of which he was the head. But even 
overcome with a great misfortune, Insull 
is a man who will not stand in the way 
of his enterprises. Finding that the pros- 
pects of a speedy reorganization would 
be much improved were he to resign, he 
willingly complies, 

Like Henry Villard, who built the 
Northern Pacific and opened up a new 
empire to the world though in doing it 
found himself in the end a pauper, Insull 
founded and extended an enterprise from 
which the people within its reach 
benefit for years to come. Though he 
may be poor in purse the fruit of his 
labor will entitle him to a high place in 
the creative world. 
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Effective Fraud Check 


HE new fraud law passed at the last 

session of the New York Legislature, 
at the urgent request of Attorney General 
Bennett has the teeth in it to destroy 
financial fraud if vigorously enforced. 
The provision is simple enough and pur- 
sues the suggestions long advocated by 
this publication. It is surprising that it 
was not thought of before. Under the 
new law all persons, firms and corpora- 
tions (and all those associated with cor- 
porations) which are engaged in the sale 
of any security must furnish under oath 
a full record of all past activities. By this 
procedure it becomes possible for the 
state authorities to determine the moral 
character and general repute of the men 
behind a security. 

Such reputation should be as free from 
suspicion as was Cesar’s wife, and if it is 
not then it is most important that a 
security offering is prevented at its in- 
ception instead of waiting until harm is 
done. Under the law the Attorney Gen- 
eral can step in and halt any proceedings 
the integrity of which is under question. 
No one engaged in the selling of securities 
is exempt from the law, which is designed 
to detect fraud at its inception. 

Investors can now feel that the neces- 
sary machinery has been set up for their 
protection and it only remains that those 
delegated to keep it in operation are alert 
and constantly on the job. 


WHERE HAS OUR GOLD GONE? 


from page 173 


concluded 


banks, and which may be kept intact as 
result of negotiations or for reasons of 
policy. Under the Glass-Steagall bill 
governmental securities can be included 
among the legal cover for Federal Reserve 
notes, and thus the United States still 
has over one billion dollars of so-called 
free gold, sufficient to meet all possible 
demands from this source. 

Any real danger, however, would lie in 
the possibility of foreign creditors liquidat- 
ing their holdings of American long term 
investments, which are conservatively 
placed at about $3 billions. Although 
the United States has counterclaims 
against this item many times as large, 
the realization and transfer in form of 
gold into this country has in most cases 
been made impossible because of foreign 
exchange restrictions. On the other hand, 
with a free gold market in the United 
States, foreigners can at any time realize 
their investments and transfer the pro- 
ceeds. However, liquidation on a large 
scale by these foreign investors in Amer- 
ican securities would materialize only 
under such panic-like conditions as could 
hardly materialize. 


Reversal of Trend 


On the other hand, various factors are 
working towards a reversal of the current 
movement of gold from the United States. 
Through the final balancing of the budget, 
confidence in the dollar has been to a large 
extent restored. The various bills de- 
manding large governmental expendi- 
tures partly for unproductive purposes 
apparently have little chance of passage, 
and even if Congress takes favorable 
action on them they are likely to be ve- 
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Keeping telephone plant 
in apple-pie order 


Keeping telephone plant in 
apple-pie order is one phase of a 
program of service improvement 
that never lets up. It’s never too 
early to mend—in the Bell Sys- 
tem! Little repair jobs are not 
allowed to grow into big ones 
that seriously affect service. 

Another phase of the improve- 
ment program is to develop and 
install better apparatus, assuring 


more reliable service and higher 
quality transmission. The buyer 
in today’s marketplace insists on 
full value—and when he buys a 
telephone call he gets it. 

Back of an investment in tele- 
phone securities is a plant geared 
to the tempo of today’s needs and 
ready for the tempo of tomorrow. 

May we send you a copy of our 
booklet, ““Some Financial Facts’’? 
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SECURITIES CO. Jue. 


195 Broadway, New York City 


toed by the President. Foreign demand 
deposits have been reduced to an amount 
which is absolutely needed to transact 
current business. Conversions of foreign 
exchange holdings into gold by countries 
on the gold exchange standard have been 
about completed. A revival of the New 
York security markets would immediate- 
ly result in foreign buying involving 
transfer of funds from abroad to this 
country. Furthermore, large sums de- 
rived from interest and dividends on 
direct foreign investments by American 
corporations and individuals are held 
abroad awaiting transfer into United 
States dollars as soon as foreign exchange 
restrictions are lifted or better quotations 
for the respective foreign currencies be- 
come available. (A resumption of pay- 


ments on war debts also would result in 
additional demand for the dollar and 
transfer of funds into this country, but 
such a resumption can not be regarded 
as definitely imminent.) 

Summing up, the loss of nearly $900 
millions in gold during the last ten 
months does not in itself endanger the 
stability of the dollar and the United 
States still has enough of the yellow 
metal to meet any legal demands. Pro- 
vided that our own citizens do not lose 
faith in our monetary system and do not 
start a flight inte other monetary units 
and provided that Congress does not em- 
bark upon unwise legislation in financial 
matters, we have nothing to worry about 
despite the gold exports witnessed since 
last October. 
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Hershey’s Profits Decline 


a higher net income in 1931 than 
in the preceding year, Hershey 
Chocolate has been unable to maintain 
its record of increasing earnings. Al- 
though sales revealed a rather substantial 
decline in the first half of last year, operat- 
ing economies and a higher profit margin 
enabled the company to report an im- 
provement in net income. There is a 
limit to the economies which can be in- 
troduced, however, and in the third quar- 
ter of last year profits as compared with 
the same period of the preceding year 
showed the beginning of a decline which 
became more pronounced in the two suc- 
ceeding quarterly periods. Reduced pur- 
chasing power throughout the country 
and the intensification of the business de- 
pression explain the decline in sales 
volume, and improvement in results must 
apparently await a revival of business 
activity. It is unlikely that any early 
improvement in earnings will be wit- 
nessed, as sales during the summer months 
are seasonally low, and based on results 
established to date it appears that full 
year’s results will show a material con- 
traction from the peak earnings of 1931. 
For the first time since the present 
corporation was formed in 1927, sales 
figures were not published for the first 
quarter of the current year. That a sharp 


Q* of the few companies to report 


decline was experienced may be gleaned 
from the fact that operating profit 
amounted to only slightly over $2 millions 
as compared with $3.2 millions in the 
corresponding quarter of last year. Net 
income of $1.7 million was reported as 
compared with $2.6 millions. On the 
company’s outstanding capital, results 
were equal to $6.43 per share on 270,971 
shares of convertible preference stock, 
and $1.93 per share on 727,529 shares of 
common. While these results covered 
dividend requirements on both issues of 
stock, the margin has been sharply re- 
duced, and with a continuance of present 
operating conditions the $6 annual divi- 
dend established on the common in the 
early part of the year may be subject to 
a downward revision. The regular $4 
dividend on the preference stock appears 
amply protected by current earnings, 
while the extra of $1 on the preference 
seems assured, as the latter must be paid 
in any year in which dividends are de- 
clared or paid on the common. 

Another factor which is likely to have 
an unfavorable influence on earnings in 
the current year is the 2 per cent tax on 
eandy sales, which in this case will prob- 
ably be paid by the manufacturer. On 
last year’s sales volume of approximately 
$30 millions, this tax would require the 
payment of $600,000, or in the neighbor- 


WEEKLY RECORD OF EARNINGS 


1932 1931 

12 MONTHS ENDED MAY 31: Net Earnings Per Share Net Earnings Per Share 
12 MONTHS ENDED APRIL 30: 
Federal Light & Traction.............. 1,513,405 2.45 1,608 624 2.74 
Eastern Utilities Associates............ 2,000,031 2,048,843 
Fall River Gas Works. ..............0.. #272 ,437 #253 ,540 
4 MONTHS ENDED APRIL 30: 
Eastern Steamship Lines.............. d369,389 nil d249,307 nil 
53 WEEKS ENDED APRIL 2: 
First National Stores................. 4,825,611 5.52 7,479,108 5.06 
12 MONTHS ENDED MARCH 31: 
d230,760 nil 190,391 0.14 
SS 265,906 0.41 1,676,403 3.65 
American Power & Light.............. 14,101,149 1.72 16,262,999 2.75 
Amorican Austin Car. d545,286 
3 MONTHS ENDED MARCH 31: 
d8,482 nil 108,779 0.03 
Gabriel Company............. iceuwne ° d13,446 nil 8,201 0.04 
Postal Telegraph & Cable.......... ae d196,432 nil d285,490 nil 
Standard Oil of Kansas............... d130,556 
Weston Electrical Instrument......... r d40,517 nil 60,644 0.28 
26 WEEKS ENDED FEBRUARY 27: 
Warner Brothers Pictures............. 5,267,699 nil 
12 MONTHS ENDED DECEMBER 31: 1931 1930 
d82,996 nil 41,736 a0.69 
Central States Utilities................ d487 ,942 
Indianapolis Power & Light........... 2,466,688 
Public Service of Colorado...... 3,327,947 p32.48 3,152,354 p30.77 
Utilities Power & Light............... 4,645,893 0.12 7,263,840 0.95 
Associated Telephone & Telegraph..... 1,312,084 a6.62 2,240,402 ai4.40 
12 MONTHS ENDED OCT. 31: 
cane d296,270 nil d1,161,666 nil 

a On Class A Shares. dDeficit. f Before Federal Taxes. p On Preferred. #Before depre- 


ciation/depletion. 
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hood of $300,000 for the balance of the 
current year. This item may be offset to 
some extent, however, by the practice of 
the company of changing the weight of 
chocolate bars, which has been done in 
other years to offset fluctuations in raw 
material costs. 

Balance sheet at the end of the first 
quarter revealed a strong financial posi- 
tion with current assets of $10.2 millions 
as against current liabilities of $2.8 
millions. Cash resources amounted to 
approximately $2.7 millions with inven- 
tories standing at $6.1 millions as com- 
pared with $5.9 millions at the close of 
last year. The latter are carried at 
lower of cost or market. The company in 
the past year has been taking advantage 
of the low costs of raw materials to build 
up its inventories. Any reversal in the 
commodity price trend would theoreti- 
eally favor the company through the in- 
creased valuation imparted to its inven- 
tory of raw materials. 


Earnings Prospects 


Hershey enjoys capable management 
and has exhibited an impressive record 
of growth in recent years, attaining the 
position of the largest single enterprise 
engaged in the manufacture and distribu- 
tion under its own name of chocolate 
almond bars, milk chocolate bars, break- 
fast and baking cocoa, chocolate syrup 
and a number of similar products. The 
longer term prospect for earnings recovery 
appears more favorable than the immedi- 
ate outlook. Until the downward trend 
in earnings is checked, the common stock 
does not appear to offer very much in 
the way of appreciation possibilities, al- 
though at current levels the issue seems 
to discount substantially the lower level of 
earnings being reported. The preference 
stock appears to be in a somewhat 
stronger position due to its senior claim 
on earnings, which indicate ample cover- 
age of dividend requirements. Further- 
more, this issue has all of the long term 
possibilities of the common as it is con- 
vertible into the common on a share for 
share basis. 


v 
Certified Audits 


OR years investors have relied upon 
certified audits for proof of the accu- 
racy of corporate balance sheets and 
income accounts, since they have no other 
access to the actual figures. But by the 
revelations brought out in the case of 
International Match and Kreuger & Toll, 
they have discovered that the accountants 
have been as much misled by the oily 
tongue of the arch-conspirator of these 
two swindles as were the bankers. 
It is an unfortunate incident coming at 
a time when the public is in no mood to 
view any carelessness with a charitable 
spirit. It reveals the necessity that pub- 
lie accountants take nothing for granted, 
but to see to it that every item they certify 
has undergone asearching investigation on 
their part. Only such thoroughness can jus- 
tify an independent audit, otherwise inves- 
tors might as well accept those presented 
them by the companies themselves. 
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Railroad 
Topics 
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Bond 
Maturities 


With the June 1 Cotton Belt maturity 
out of the way, the financial community 
is now looking ahead with interest to the 
next large railroad bond maturity, that of 
the twenty million dollar issue of New 
York, Chicago & St. Louis, or ‘ Nickel 
Plate,’’ 6 per cent notes, which falls on 
the first of next October. While the suc- 
cess of the plan for taking care of the 
Cotton Belt bonds is encouraging, it 
seems likely that the Nickel Plate ma- 
turity will present even greater difficulties 
than those encountered by the manage- 
ment of the Cotton Belt. Like the latter 
road, the Nickel Plate is in weak financial 
position, and its current earnings record 
is even more unsatisfactory. 

The Nickel Plate reported a deficit 
after charges of $1 million for the first 
quarter of 1932. It has already obtained 
aloan of $9.3 millions from the Reconstruc- 
tion Finance Corporation, largely for the 
purpose of paying fixed charges and over- 
due vouchers, and it appears rather 
doubtful that the company could produce 
sufficient collateral for another large loan 
unless the Interstate Commerce Com- 
mission should exercise much more lib- 
erality in its decision as to collateral 
requirements than it has done to date in 
respect to railroad applications for Fi- 
nance Corporation funds. 

It does not appear logical to expect 
that a guarantee of a loan by a stronger 
company can be obtained (the Southern 
Pacific guaranteed the Cotton Belt loan), 
although it is conceivable that the Chesa- 
peake & Ohio might guarantee the re- 
payment of funds advanced by the 
Finance Corporation, in view of the mer- 


“SQUARE” 


Boe 


UCKIES may be kind to 
your throat, but if anything 
lately has been kind to your 
pocketbook, you are certainly 
lucky. 

Better not trust to luck, 
though. 

Use common sense; it is not so 
spectacular, perhaps—but much 
safer. 

It’s common sense to inform 
yourself of facts that may in- 
fluence your financial standing. 


JUNE 22, 1932 


This is one of a series of 
discussions on topics of 
importance to business 
men and investors 
alike, and constitutes an 
analysis each week of 
one of the following {in 

the order named}: the 

automobile industry, 

the steels, public util- 


ities, railroads, and 
investment trusts. 


ger aims of the management. However, 
control of the Nickel Plate is held by the 
Alleghany Corporation, not the C. & O., 
and in view of the weakened financial 
position of this holding company, its 
guarantee would not add much to the 
security of the loan. Furthermore, it is 
thought likely that the publicity given to 
the 100 per cent cash payment to the 
10 per cent minority who refused to 
deposit their bonds under the Cotton Belt 
plan would greatly increase the difficulty 
in obtaining the cooperation of the holders 
of the Nickel Plate notes in a compromise 
agreement involving partial cash pay- 
ment. 


Burlington 
Dividend Cut 


The reduction in the dividend rate on 
the stock of the Chicago, Burlington & 
Quincey from a $10 basis to $6, although 
fully in line with expectations, was bad 
news for Great Northern and Northern 
Pacific stockholders. The two latter roads 
each hold 830,179 shares of Burlington 
stock, which has contributed very sub- 
stantially to their earnings in recent years. 
The Burlington has paid dividends in 
every year since 1897; the $10 annual rate 
has been in effect since 1921. In that year, 
in the face of the severe business depres- 
sion, a large stock dividend and a 15 per 
cent cash extra were paid. The very 
strong financial position of the Burlington 
has permitted the payment of special 
distributions from time to time when 
needed by the controlling interests. In 
1930, a 5 per cent extra was paid. How- 
ever, the unexpected duration of the 
present depression having indicated the 
probable eventual necessity of suspension 
of dividend payments by the controlling 
roads, the Great Northern and the 
Northern Pacific, reduction of the Bur- 
lington’s payments to conform to present 
conditions was adopted as sound and 
conservative financial policy. 


New York 
Central Loan 


The New York Central, having ob- 
tained a loan of $4.4 millions from the 
Reconstruction Finance Corporation for 
work on its west side improvement pro- 
gram in New York City, has applied for a 
further loan of $13.6 millions with which 
to pay bond interest, rents and taxes. 
The application cited its outstanding 
indebtedness of $64.5 millions to various 
banks, and stated that further accommo- 
dation could not be obtained from these 
institutions, several of which are lending 
up to the legal limit to the Central. The 
N. Y. Central has reported a net loss 
after charges of $4 millions for the first 
four months of 1932. 


HICH do you prefer — spare 
time you are wasting or regular 
sized dollars which you can secure 
by pleasant spare time work? If you 
are interested in turning some of 
your spare hours into hard cash, it 
will pay you to write us for informa- 
tion of our unique commission and 
bonus subscription plan. 


T obligates you in no way to write 
for information. Answering this 
“ad” today may be worth many 
dollars to you during the next few 
months. Do it now! 


The Financial World 
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53 Park Place, New York 


PRICE RANGER 


provides a simple and inexpensive means of 
keeping a graphic record of the day-to-day 
price fluctuations of individual stocks, bonds, 
market averages, commodity prices, ete., in 
@ permanent and useful form for reference. 


Write For Details 


Reamer Keller 
53 Parx Place, New York 
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We supply these binders without profit as 
an accommodation to readers who wish to 
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in a convenient and permanent form. 
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United States east of the Rocky Mountains. 
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Orders for Canada also require 25c extra 
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COMING DIVIDEND MEETINGS 


MONDAY, JUNE 20 


Binghamton Gas Wks. (Pfd.) 
Brooklyn-Manhattan Transit 
Consolidated Traction (Com.) 
Fidelity Union Trust, New- 


ark, N. J 
Gotham Silk Hosiery Co., 
Inc. (Pfd.) 
Iowa Public Service 
Kelley Island Line & Trans- 


port 
Lawyers Mortgage, New York 


TUESDAY, 


American Smelting & Refining 

Buffalo (N. Y.) Insurance 

Central Hanover Bank & 
Trust, New York 

Cincinnati Street Ry. 

Commerce Investments, Inc. 

Commercial Merchants Na- 
— Bank & Trust Peoria 

Commercial Trust, 
City, N. J. 

County Trust Co. of New 
York 

Empire Trust, New York 

Farmers & Merchants Na- 
tional Bank, Los Angeles 

Fifth-Third Union Trust, Cin- 
cinnati 

yardner Electric Light 

Harvard Trust, Cambridge, 
Mass. 

Howe Sound 

Keystone Telephone Co., of 
Phila. ($3 Pfd.) 

oe & Wilkes-Barre Coal 


Lehigh & Wilkes-Barre Corp. 


Jersey 


National Savings & Trust, 
Washington, D. C. 

Newark Consolidated Gas 

Providence (R. I.) National 

Bank 

St. Joseph Stock Yards 

Security Title Bldg.. Inc. 

Southland Royalty 

State Street Trust, Boston 

Union & New Haven Trust, 
New Haven, Conn 


Woodward & Lothrop Co. 


JUNE 21 


Link-Belt Co. 

Merchants Transfer & Stor- 
age (Pfd. & Com.) 

Northern Trust, Chicago. 

Ohio Brass 

Provident Savings Bank & 
Trust, Cincinnati 

Public Service Co. of Co.o. 

Regal Shoe 

Shasta Water 

Standard Gas Light Co. of 
the City of N. Y. (Pfd. & 


Com.) 
Standard Wholesale Phos- 
phate & Acid Works 
Sweets Co. of America. Inc. 
Tocony-Palmyra Bridge(Pfd.) 
Third National Bk. & Trust, 
Springfield, Mass. 
Guarantee & Trust, 


Virginia Trust, Richmond 
Western New York Water 
West a Pulp & Paper 


(Com.) 
Young (J. §.) Co. 


WEDNESDAY, JUNE 22 


Illinois Tele- 


phon 
Y Telephone (Com.) 
Perfection Stove 


Philade'phia Electric 

Sharp & Dohme, Inc. 

Thirteenth & Fifteenth Streets 
Passenger Ry. 


THURSDAY, JUNE 23 


Atlantic National Bank, Jack- 
sonville, 

Eaton Mfg. 

Finance & Trading Corp., 
New York 

First National Bank & Trust, 
New Haven, Conn. 

Liquid Carbonic 


FRIDAY, 


American Home Products 
Citizens & Southern National 
Bank, Savannah, Ga. 
Community Water Service 
(Com.) 
Corn Products Refining 
Faultless Rubber 
Foreign Power 
Corp., Ltd. (Pfd.) 
General Stockyards Corp. 
(Pfd. & Com.) 


Securities 


Refrigerating Co., 

National Distillers Products 

Reading Co. (Pfd. & Com.) 

Squibb (E. R.) & Sons (Pfd. 
& Com.) 

Telautograph Corp. 


JUNE 24 


Marathon Paper Mills (Pfd.) 

Power Corp of Canada, Ltd. 
(Com.) 

Southern California Edison 
Co., Ltd. (Com.) 

Southern Canada Power Co., 
Ltd. (Com.) 

United Telephone (Kansas) 

Westmoreland Coal 

Westmoreland, Inc. 


SATURDAY, JUNE 25 


Commonwealth Life Insur- 
ance, Louisville, Ky. 

Southeastern 
Trust, Inc, 


Investment 


Whitney National 
New Orleans 


Bank, 


MONDAY, JUNE 27 


Chesapeake & Potomac Tele- 
phone of Baltimore City 
(Pfd.) 

Consolidated Car Heating 

General Bancshares 


TUESDAY, 


Chemical & Dye 
-) 

Atchison Topeka & Santa Fe 
Northern Power 


Corp. Ltd. (Com) 
First National Bank, Seattle, 
Wash. 


Houghton Elevator & Ma- 
chine 

Illinois Northern Utilities 

Tubize-Chatillon Corp. 

Wilson Line, Inc. 


JUNE 28 

Hartford Electric Light 
Hershey Chocolate 

Trust Providence, 


Lane Bryant Inc. (Pfd.) 

Lehigh & Hudson River Ry. 

Norfolk & Western Ry. 
(Pfd.) 


WEDNESDAY, JUNE 29 


Discount Corp. of New York 

Huntington National Bank, 
Columbus, Ohio 

National Bank of Washing- 
ton, D. C. 


New Jersey Zinc 
— National Bank, Bos- 


Second National Bank, Phila. 


THURSDAY, JUNE 30 


Bell Telephone Co. of Pa. 


(Com.) 
Buffalo General Laundries 
Bush Terminal Co. (Pfd. & 


Com.) 

Fireman’s ng Insurance, 
San Francise 

Merchants National Bank, 
Boston 


Passaic (N. J.) National Bank 
& Trust 
City Passenger 


Toledo Edison 
Transcontinental Shares Corp. 
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4 Abbott Laboratories oC} 


Declaration of a 50-cent quarterly divi- 
dend places Abbott Laboratories common 
on a $2 annual basis, against $2.50 here- 
tofore. According to the company’s 
president, earnings for the first five 
months of 1932 covered the larger divi- 
dend, but the action was taken in order 
to conserve cash assets and to provide 
funds for a new advertising campaign 
planned for the fall months. 


Aero Supply Manufacturing has secured 
a contract to supply the Army Air Corps 
with 2,000 synchronizer generators for use 
at Wright Field. 


4 American Cigar “oF” 
Under the lease arrangement to American 
Tobaceo, which is expected to yield ap- 
proximately $3 millions annually, Ameri- 
ean Cigar resumed dividends on an $8 
annual basis with the declaration of a 
$2 quarterly dividend, payable June 15, 
1932. In that American Tobacco owns 
about 95 per cent of the 100,000 shares of 
preferred and 200,000 shares of common, 
the resumption of dividends is a construc- 
tive development for the ‘* Lucky Strike”’ 
company. It is also an indication that the 
five-cent ‘‘Cremo” is now on a paying 
basis. 


On June 1 American Thread instituted 
another wage reduction at its Willimantic, 
Conn., mills. This is the second cut, a 10 
per cent reduction having been made in 
1931. 


4 Am. Cities Power & Light “Dt” 


The management of American Cities 
Power & Light has fallen in line with the 
times in proposing capital readjustments 
and those which should benefit Class 
**A”’ stockholders. Although the par 
value of the issue will be cut to $25 from 
$50, call price will remain at $55 a share 
and holders will receive $3 annually in 
dividends. American Cities has as its 
principal investment a large block of 
North American stock, although it also 
holds shares in other utility holding com- 
panies, 


American Superpower directors have indefi- 
nitely postponed action on the first pre- 
ferred and 86 preferred dividends. 


CURB RATING CHANGE 


Subscribers should revise ratings according 

to the following change in order to bring 

their Financial World Appraisal ratings up 
to date. 


Elec. Bond & C 


4 Atlas Utilities 


In addition to the offer made a week ago 
to stockholders of twelve affiliates, Atlas 
Utilities has now offered 3/10 of a share 
of its own stock for each share of Gold- 
man Sachs Trading Corporation. Atlas 
is endeavoring to effect complete ex- 
change of stock in the case of the other 
twelve units, but apparently expects only 
to increase substantially its present 
interest in Goldman Sachs Trading. As- 
suming complete acceptance on the part 
of stockholders of the twelve companies, 
and based on April 30 prices, Atlas would 
have an indicated liquidating value of 
about $7.30 a share (of which about 40 
per cent was cash and equivalent), and 
the present market price of around 5is 
therefore a discount of over 30 per cent 
from break-up value, without consider- 
ing the changes which acquisition of ad- 
ditional Goldman Sachs Trading would 
make. 


Rumors to the effect that Cord Corporation 
was negotiating for a substantial invest- 
ment in Willys-Overland have been put to 
rest by John N. Willys. 


4 Ford, Ltd. 


A reciprocal agreement has been con- 
cluded between Sir Percival Perry, chair- 
man of Ford, Ltd., and W. R. Campbell, 
president of Ford of Canada, whereby 
the Canadian company will market and 
sell throughout India, Australia, South 
Africa -and other parts of the British 
Empire the new midget 8-h.p. car manu- 
factured by the British company. In re- 
turn, Ford, Ltd., will sell in the United 
Kingdom, throughout Europe and in 
other territories controlled by Ford of 
England, the new V-8 Ford model and 
component parts produced by the Can- 
adian company. 


Fox Theatre admission prices have been 
cut but will be raised again when the tax 
levy becomes effective. 


4 Gt. Atlantic & PacificTea “Bt” 


That ‘‘A. & P.”’ has been able to check 
the decline in its dollar sales is indicated 
by the May figures, which have just be- 
come available. They compare as fol- 


lows: 

Sales: 1932 1931 % 
March.. $88,912,192 $104,742,250 -15.1 
April..... 72,368.664 85,026,365 -14.9 
May..... 72,432,886 81,053,595 -10.6 

Total... $233,713,742 $270,822,210  -—13.7 

1932 1931 

Tonnage Tons Tons (1) 
6 520,198 552,825 -5.9 
422,714 456,704 -7.4 
ccs 437 687 443,449 -1.3 

1,380,599 1,452,978 -49 


If these figures are any indication it may 
be assumed that the decline in sales is 
being corrected. Partial stabilization of 
commodity prices may be the explanation. 
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4 Montreal_Lt., Ht. & Pr. _ 


The Beauharnois Power reorganization 
which is under negotiation at present 
time will pave the way for a $7 million 
advance by the Canadian government to- 
ward completing the first phase of the 
project. Montreal Light holds a con- 
trolling interest in the common stock of 
Beauharnois Power. 


G. C. Murphy has declared the regular $2 


dividend on the preferred stock, due July 2. 


4Pan American Airways “Dt” 


With 78 per cent of its 1931 passenger 
traffic made up of commercial travelers on 
business between the United States and 
the South American countries, Pan Amer- 
ican Airways in the first quarter of 1932 
established the heaviest traffic record of 
its history, carrying 14,012 passengers, 
against 12,862 in the first quarter of 1931. 


Discontinuance of Power Corporation of 
Canada common dividends is regarded as 
likely because of recent earnings decline. 


4 Pratt Lambert “Cc” 


Unseasonable weather early this spring 
retarded the usual seasonal upturn in the 
paint and varnish business, and was a 
factor in depressing earnings. This ex- 
plains the directors’ action in cutting the 
annual dividend to a $1 basis, against $2 
previously. 


4 Standard Oil of Ohio 


Declaration of the 62!4-cent regular 
dividend, due at this time, did not 
come entirely as a surprise, although it 
was believed that the management might 
cut the $2.50 annual rate, as 1931 earn- 
ings were equal to only $2.34 a share, 
The company is strong in cash, has no 
funded debt and can well afford to main- 
tain payments because sales thus far 
this spring have held up well. 


Lower prices for camel hair materials were 
reflected in a net loss of $144,568 for S. 


Stroock & Company in 1931. A _ profit 
of $14,092 was shown in 1930. 
4 Tubize Chatillon 


In meeting the competition of other lead- 
ing manufacturers, Tubize Chatillon has 
reduced prices on rayon by 10 cents a 
pound on 150 denier and slightly more on 
finer sizes. Overproduction is one of the 
chief difficulties in the rayon industry, as 
it is in cotton and wool. 


Triplex Safety Glass, Ltd., is planning a 
reduction of capital to £200,000 from 
£400,000, by return of capital of 10s a 
share. 


4 United Lt. & Pr. “C+” 


Holders of United Light & Railways 5s, 
which matured June 1, were more inter- 
ested in obtaining their capital than 
they were in a higher interest rate. Com- 
pany had offered up to $5 millions of new 
first & consolidated 74s in exchange for 
the bonds which came due this month, 
but less than 10 per cent of that amount 
was taken up despite the attraction of a 
50 per cent greater return. 


1932 


JUNE 22, 


4 United Shoe Machinery “Bt” 


Report that earnings for the fiscal year 
ended February 29, 1932, were equal to 
$2.94 a share, against $3.31 a share in the 
previous fiscal year, 'suggests continuance 
of the present $2.50 annual common divi- 
dend. The balance sheet of United Shoe 
Machinery discloses an unusually strong 
financial position with current assets of 
$19.2 millions, of which $9.4 millions is 
cash and receivables, against current 
liabilities of $8.7 millions. The company 
had 19,161 stockholders on April 26, 1932. 


THE TREND OF THINGS 


concluded from page 172 


first week of the month, the total repre- 
sents a total gain of $491 millions so far in 
June. The gains were by no means suc- 
cessive but, to the contrary, have been 
accomplished in a most irregular market. 
What has been most impressive is that 
they have been scored during an extraor- 
dinarily dull trading period. The turnover 
in stocks for the week amounted to only 
2.07 per cent, adjusted to a monthly base 
figure. Loans are hovering around record 
low levels, while gains have been scored in 
stock values, thus reducing the loan ratio 
to a new low of 1.69 per cent at the close 
of the fiscal week. The average price of all 
listed stocks is $13.90 and the loans carry- 
ing them average 23.5 cents a share. In 
going over the records of the last score of 
years, it is found that the month of June 
has been a good one marketwise, with this 
one having done so well this far despite 
the many factors, such as conventions, 
conferences, and Congress to contend 
with. 


DIVIDENDS 


Otis Elevator Company 


Preferred Dividend No. 134 
Common Dividend No. 98 


A quarterly Dividend of $1.50 
per share on the Preferred Stock 
and a Dividend of $.37% per 
share on the No Par Value Com- 
mon Capital Stock will be paid 
July 15th, 1932, to  steck- 
holders of record at the close of 
business on June joth, 1932. 
| Checks will be mailed, 


C. A. Sanford, Treasurer. 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular qyarterty dividend of One Dollar and 
Fifty Cents ($1.50) per share on the Preferred Stock of 
this Company will be paid on Friday, July 15, 1932, to 
shareholders of record at the close of business on Thurs- 


day, June 30, 1932 
W. J. PHILLIPS, Secretary. 
San Francisco, June 2, 1932. 


The Pacific Telephone and Telegraph Company 


Notice of Dividend on Common Stock 
A_ dividend of One Dollar and Seventy-Five Cents 
($1.75) per share on the Common Stock of this Company 
will be puid on Thursday, June 30, 1932, to sharehold rs 
Fae at the close of business on Monday, June 20, 
: W. J. PHILLIPS, Secretary. 


San Francisco, June 2, 1932. 


Your dividend notice in Tae Financrau 
Wor tp calls the favorable attention of 
bona fide investors to your securities. 


Scripps-Canfield Likes 
the Idea 


in the eleven Scripps- 
Canfield newspapers throughout the 
West, the following editorial was based on 
the article ‘‘Wanted—An Association of 
Investors!” of the June 1 issue of THE 
FINANCIAL Wortp. The idea of an in- 
vestors’ organization is taking root in 
responsible quarters, judging from cor- 
respondence and notices which have been 
received during the past several weeks, 
and formation of an association along 
the lines suggested would go far toward 
correcting numerous evils affecting the 
security owner. 


For Wuom 1s WALL STREET OPERATED? 


Various measures for ‘‘regulating” 
Wall Street interest about 20,000,000 
American investors. By far the greater 
portion of these are salaried men, mer- 
chants and wage-earners, mainly with 
only a few hundreds of dollars’ worth of 
stock. 

Not only the government, but Amer- 
ican industry itself, owes these ‘‘stake- 
holders in America” the fullest protection. 

But, in the long run, these investors— 
almost one-fifth of the nation—will get 
just as much consideration as they de- 
mand, and enforce. 

One way for them to get it is suggested 


by Publisher Louis Guenther of Tue 
FINANCIAL WORLD, an investment maga- 
zine. He thinks investors should organize 
into a national association, with a definite 
platform of reform of stock-marketing 
practices and drastic regulation of stock- 
gambling. 

This is probably a good idea; certainly 
it is better than whining to the govern- 
ment to do something and then, after it is 
done, being taxed for another flock of 
bureaus and bureaucrats to. ‘‘enforce’’ 
a lot of new laws—in the usual manner of 
‘‘enforcement.” 

The man who is willing to invest in his 
country, and so provide capital for its 
upbuilding, is certainly useful. He can 
not, of course, be assured a certain return 
for his money; nor can the safety of his 
stock be guaranteed. 

But, from a national viewpoint, he cer- 
tainly deserves all the protection he can 
get—and he will get just as much as he 
demands and fights for—and no more, 
The question before him to-day is whether 
Wall Street is to be run for the benefit of 
a few gamblers, or for the benefit of 
20,000,000 people, most of whom can not 
afford to lose a great deal of money. 

He ean answer that question whichever 
way he chooses, 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y, 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to anyone interested 
in public utility securities. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply 
with any circumstances and ideas for future income. A copy may 
be had on request. 


A SOUND INVESTMENT PROGRAM —Is the title of a bookict 
issued by a well-known investment counselor. Copy upon request. 


“LET’S STOP BEING BOOBS!’’—Is the title of an unusual bookict, 
just published, which leaves little doubt as to the public’s attitude 
toward securities and the situation now existing in the stock market 
as compared to that of 1929. It also reveals profit opportunities. 
Copy may be had upon request. 


INVESTMENT BULLETIN FOR SECOND QUARTER OF 1932— 
Issued by one of the prominent firms of investment bankers, presents 
a very interesting statement regarding the outlook for the future of 
industry, together with other matcrial of importance to investors. 
Facts about attractive current offerings are also included. Copy 
obtainable for the asking. 


NEWS ON STOCK AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 


“UNITED STATES GOVERNMENT OBLIGATIONS’’—One of 
the largest investment banking firms in the United States has pre- 
pared a special folder for the convenience of individual, institutional 
and corporate investors listing all issues of United States Govern- 
ment obligations and giving the salient features of each. A copy 
may be obtained upon request. 


PARTIAL PAYMENT PLAN—A descriptive booklet of the plan for 
the purchase of high grade listed securities is issued by an old estab- 
lished New York Stock Exchange House, and may be had on request. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,”’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 


USING THE PLOW IN INVESTMENT—A pamphlet describing 
an estate building plan by investment and reinvestment in the 
profit sharing bonds of one of the foremost industrial banking in- 
stitutions either by the partial payment or full payment method. A 
copy may be obtained upon request. 


FROM $8,000 TO $250,000,000—One of America’s oldest utility groups 
has issued a booklet of 48 pages, in which is presented a description 
of the history and development of this prosperous corporation that 
came into existence in 1886 with assets of $8,000 working capital, 
and that now has assets of over $250,000,000. Investors will find much 
of interest and value in this booklet. Copy may be had upon request. 


A DOLLAR-TALK THAT WILL MAKE DOLLARS TALK BACK— 
Is the title of a folder issued by a building and loan association which 
shows graphically the amounts of money you can accumulate over 
specific periods of time through systematic monthly saving. This 
folder is of special interest to those who want to be financially inde- 
pendent in their advanced years. Your copy sent without obligation. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—A _ detailed 
description, illustrated with photographs of that public utility 
system that serves fifteen thousand square miles in five States of New 
England and three provinces of Canada, with a total population of 
2,750,000, may be had on request. 


SERVING 9,000 COMMUNITIES—Is the title of the 26-page illus- 
trated booklet published by Cities Service Company, which gives 
investors an interesting picture of the large field covered by this 
holding company’s subsidiaries engaged _in electric light and power, 
petroleum and natural gas industries. Included is a detailed state- 
ment of Cities Service Company’s earnings over the past 20 years. 


PEOPLE’S GAS LIGHT & COKE CO.—The 1932 Year Book covers 
the activities of this company during 1931 and presents a condensed 
résumé of 82 years of continuous gas service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and con- 
tains also a consolidated balance sheet which is of interest to all 
holders of public utility securities. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1932 


1931 
(000,000's omitted)............. June 8 Junel June 10 
Deposits—New York City........... $5,766 $5,922 $6,948 
Deposits—Outside New York City.... 10,963 11,087 13,938 
Loans on Securities—N. Y. C........ 1,737 1,815 2,876 
Loans on Sec.—Outside N. Y. C...... 3,061 3,092 3,915 
tInvestments—New York City........ 938 983 1,143 
tInvestments—Outside N. Y. C....... 2,300 2,370 2,649 
Total loans and discounts............ 11,397 =11,631 14,641 
Total net demand deposits........... 10,991 11,102 13,552 
fOther than U. S. Govt. securities. 
4 WEEKLY BANK CLEARINGS 1932 1931 
(000,000's omitted) June4 May28s June6 
$3,624 $2,765 $7,518 
Outside of New York City........... 1,694 1,669 3,302 
1932 1931 
A MISCELLANEOUS June 8 Junel Junel10 
Total brokers’ loans (000,000) ........ $373 $409 $1,490 
Federal reserve ratio (System)........ 59.4% 614% 84.4% 
Federal reserve ratio (N. Y.).......... 53.8% 546% 91.2% 
1932 1931 
: June4 May 28 Juneé6 
1932 1931 


June 11 June4 June 13 
Daily Av. Crude Oil Prod (bbls.). 2,183,450 2,181,250 2,463,100 
ElectricPowerOutput (OOOK.W.H.) 1,435,471 1,381,452 1.621,451 
Steel Output (% of capacity) ..... 209 23% 0% 


% 4 
*Automobile Production (U.S. A.) 52,560 50,443 66,46 


*Cram’s Report. 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1932 1931 1932 1931 
Par June 14 June 16 June 14 Junel6 
$4.86 244 England... .$3.66 $4.86 14 | Coffee. ...$0.0814 $0.06 % 
1.00 Can. Dollar .86.44c  99.62c Copper.... .05% .08 
3.92c France...... 3.93% 3.915 | Cotton.... .052 .0895 
S20 5.124% 5.23 5/14] Flour..... 4.15 4.75 
13.90 Belgium*....13.934% 13.91% Gasoline... .095 113 
23.82 Germany....23.63 23.73 STON: 14.84 17.26 
14.069 Austria..... 14.00 14.05 fe -03 .03 % 
40.20 Holland..... 40.44 40.25% | Rubber,,.. .027 .0625 
26.80 Denmark. ..20.04 26.77 % % 1.25 2.30 
26.80 Norway..... 18.17 26.77 % Silver... 5.5 0.27 34 
26.80 Sweden..... 18.79 26.79 % | Steel,..... 27.00 29.00 
49.85 Japan...... 31.25 49.31 Sumar’..... 0275 033 
42.45 Argentinat..25.19 30.44 186 2275 
#12.00 7.20 7.85 §Wheat 0.49% 0.57% 
6.06 12.10 0282 034 


*Belga. +Paper Peso. tPaper Milreis. §July futures (old con- 
tracts). #Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 


May 28 week Change 
EASTERN DISTRICT 1932 1931 % 
Baltimore Ohio... 33,663 46,051 —26.8 
Ohio. 23,131 29,258 —20.8 
Cleve., Cinn., Chicago & St. L.... 15,466 21,398 —27.3 
Delaware & Hudson............. 10,765 16,171 —33.4 
Delaware, Lackawanna & Western. 12,973 17,573 —26.2 
22,001 30,364 —27.6 
New York, New Haven & Hartford. 20,038 26,342 —23.8 
New York, Chicago & St. Louis... 11,084 14,877 —25.5 
Western Maryland....... 5,852 7,145 —18.1 
SOUTHERN DISTRICT 
Atlantic Coast Line. 11,253 17,385 —35.2 
> 23,393 33,342 —29.6 
Louisville & Nashville........... 16,004 26,536 —39.6 
Seaboard Air Line.......... ‘seee 8,787 12,954 —32.1 
Southern Ry. System........... ‘ 24,870 36,443 —31.6 
NORTHWEST DISTRICT 
Chicago & Great Western........ 4,024 5,310 —24.1 
Chi., Milw., St. Paul & Pacific.... 23,013 26,281 —20.8 
Chicago & Northwestern...... — 25,420 36,974 —31.1 
8,945 12,570 —28.8 
Northern Pacific... 9,281 11,170 —17.0 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 21,826 29,466 —26.0 
Chicago, Burlington & Quincy..... 18,364 23,296 —21.1 
Chicago, Rock Island & Pacific... . 18,641 25,140 —25.8 
Chicago & Eastern Illinois........ 3,789 4,840 —21.7 
Denver & Rio Grande Western.... 2,686 3,793 —29.0 
18,056 22,409 —19.4 
Western Pacific................. 2,175 2,234 — 2.6 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 2,927 5,061 —42.0 
Missouri-Kansas-Texas........... 6,430 6,903 — 6.8 
Missouri Pacific................. 18,044 23,645 —23.7 
St. Louis-San Francisco.......... 10,434 13,140 — 20.6 
St. Louis-Southwestern........... 3,682 5,601 —34.1 


(Compiled fronr American Railway Association figures) 
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Keeping Financially Posted Now 
More Important Than Ever 


PLEASE SHOW THIS TO SOME INVESTOR FRIEND 


OME investors have the feeling that it 

is necessary to keep informed only 
during a period of rising security prices. 
As a matter of fact, keeping financially 
posted is less important in such a period 
than in one like the present. 

The past thirty-three months have been 
a real nightmare for the whole world. 
Rich as America is, we have not been able 
to escape the consequences of what 
amounted to an unparalleled economic 
cataclysm. None has escaped its ravages. 
Even the greatest financial authorities did 
not anticipate its coming. 

Revolutionary changes are taking place 
in business and securities. Some formerly 
strong companies are being supplanted 
and other units are forging to the front. 
Most investment programs should now be 
revamped to meet changing conditions. 
It is folly to do this in a hit or miss fashion. 
Get the facts from a reliable source. 

We are now in a period of the depression 
where the great question each investor 
must answer in reference to any security 
he holds is, whether it is financially strong 
enough to withstand further adversity. 

THE FINANCIAL WORLD staff is giving par- 
ticular attention to the financial soundness 


of each company. Because of its ability 
to help investors keep posted in a time 
like this, many say a subscription just 
now is indispensable. Our timely eco- 
nomic articles are also eagerly read by 
thousands. 

Investors must now keep their ears to 
the ground and be more alert than ever 
before because many previously strong 
companies are having their assets wasted 
by the attrition of expanding operating 
deficits. 

While we cannot claim infallibility, we 
are confident that during the next 12 
months we can help every investor to keep 
better informed than would otherwise 
be possible. 

THE FINANCIAL WORLD each week to- 
gether with our invaluable monthly data 
book—Independent Appraisals of Listed 
Stocks—will prove very helpful in the 
months ahead in keeping you financially 
posted. You can also make sounder de- 
cisions by writing our Confidential Advice 
Department when you are in doubt on any 
security. Remember our yearly price is 
not $100 but only $10.00 ($2.00 extra 
required for postage, etc., on Canadian 
and Foreign orders.) 


Here is my check for $10 in full payment of the following 
special offer: 


{a} 52 weekly issues of The Financial World {Canadian and Foreign 
Postage, $2 extra}. 

tb} 12 monthly editions of “Independent Appraisals of Listed 
Stocks’”—an indispensable manual full of vital investment 
data and ratings. 

{c} pine privilege of writing for advice several times each month, 
enclosing a stamped, self-addressed envelope with each in- 
quiry. Each inquiry must be confined to a single security.} 

{d} “Annual Public Utility Review.” 


fe} ‘ ‘What Market Policy Now?” and “A Two Billion Dollar Enter- 
prise.’ 


THIS SPECIAL OFFER TO INVESTORS EXPIRES JULY 6TH 
(If you are already a subscriber, please give this to a friend} j-22 


THE FINANCIAL WORLD, 53 Park Place, New York, N.Y. 


THE SCHWEINLER PRESS, NEW YORK 
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GOOD WILL 


OOD WILL is perhaps the greatest of all 

business paradoxes. The modern practice 
is to carry it on the balance sheet at $1.00 
although its value is usually beyond price. 


Good Will is the summing up of thousands of 
little assets, many of them abstract, and most of 
them intangible. 


Established companies, through age, reputation 
and contact with the public are invested with 
that potent paradox, Good Will. Newcomers, 
however, must still win their spurs. 


The interesting question arises: Will the spurs 
be won only after years of laborious toil and 
effort, or can Good Will be anticipated through 
the judicious use of advertising by providing 
information and facts that are interesting, in- 
structive and frank? 


A series of institutional advertisements in 
media of the character of THE FINANCIAL WORLD 
can go a long way to assist reputable advertisers 
in that direction. 


The readers of THE FINANCIAL WoRLD are investors. 


As shareholders in any particular enterprise, their 
Good Will is of inestimable value. 
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